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HETHT T STaeiy et fAeat@=meag
i (F9E g T AfAfAr 1997, #WiF 3 F siavta e F=a Reafa=nem)
H ‘Iml Mahatma Gandhi Antarrashtriya Hindi Vishwavidyalaya
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=i Zifa d@=N

fawa=ie: MS 430 wiscH: 2 hfee

for 1AM W@WW (Working Capital Management)

TSI o e

o TR YSi shl SN o1 IHeh Gyl Faier © feranfefa shi afefra s |
o T YSit o T sreeh qeim 3o Weie ol STepR foremfea st o |
o HRIfe USft ot SrrareasheAl i it st qu forieor sht srehrd ferenfofe st 2 |

HeHih % HHGS:

1. =7 9l : 70%

2. W HER 30%

RICRELREIR

TS | : SR St e &1 9 (Introduction to Working Capital Management)
° Wﬁ?ﬁﬁ‘i}ﬁﬂ aref (Meaning of Working Capital)
o FHRIxfeT it ht ST&d (Need of Working Capital)
® A YSi % TR (Types of Working Capital)

o Frivfier Qﬁ a1 ferieor (Determination of Working Capital)
R : Wﬁ@aﬁﬁwwﬁﬁﬁw (Planning and Financing Of Working Capital)

° Wﬁﬁ% 3LY AT dcd (Objectives and Elements of Working Capital)
° Wﬁﬁ%@ﬁ (Sources of Working Capital)
o FRRfA Ut o weed & fg dev wfufd 3R ®R @fufq s el (Tandon

Committee and Chore Committee Recommendations for Working Capital

Management)

® TISIAT T YT 3 TeTdT HIT T STJUTd (Measurement of Liquidity and Ratios of
Measuring Liquidity)
TS 111 : T JaIg (Cash Management)

® Tehdl T o HRIT (Motives for Holding Cash)
® Tohg JaEH T 32T (Objective of Cash Management)
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Tohe STELAT ohT fEITTT 3 ek (Factors Determining the Cash Needs)
IhdH Toha ST T & A (Advantages of Maintaining Optimum Cash)
e gee | Elﬁ (Issues in Cash Management)

e ST ST JTAT (Utilization of Cash Surplus)

ERR IS (Cash Models)

WW‘F@S SEiED (Methods of Cash Forecast)

3?=b"|'§P IV : &9 % Y918 ot foawor (Fund Flow Statement)

e o JaTg o7 37 Heheu T (Meaning and Concept of Flow of Funds)
¥ YATE qT A faa@or § 3F@ (Difference between Fund Flow and Income

Statement)

FIT Ueh e & T JaTE BrdT & AT T8 ST i IBRAT (Procedure for knowing

whether a Transaction results in the Flow of Funds)

EAPNI] tIsﬁ T gfEdT &t 3ﬂ'ﬂfﬁ TR & & e gl )Procedure for preparing
Schedule of Changes in Working Capital)

FHTE V : Tt 3 AGT I (Inventory and Accounts Receivable)

Faelt o YT T TaH shl SATITIHAT (Types and Need of holding Inventory)
gaelt fmT qehieh (Inventory Control Techniques)

YT AT hl SIHTT TG ahl ARTd (Cost of maintaining accounts receivable)

shige it & Feftor (Formulation of credit policies)

TTTHT o ST shl THTTIT i Tl IR (Factors influencing size of receivables)

G- J&ioh:

Dr. Periasamy .P, (2010). Working Capital Management. Second Edition. Himalaya
Publishing House, New Delhi.

Rao P. Mohana, and Alok K. Pramanik. Working Capital Management. Deep and
Deep Publishing House, New Delhi.
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2. TS — 11 FHreiict OSft sht ST e fomryor 35-55
3, FHTS — [11 Tohe Jaie 56-75
4. FHTE — IV & % JaTE ol fereror 76-93
5. FHTS — V Saedl 3T oam e 94-112

Tl TR — THEE 430 FriEier Oft o Sefee Page 5




R e Fewery, AgrAr T SiaRRIsiy B4 faeafaerera LR TRY

TS — I Sriefiet dSft i ot aitere

TS shl GLEAT
1.1 3

1.2 ST
1.3 RIS it ot 31
1.4 it gsft sht Sttt
1.5 Sl gsft o e
1.6 et gsit =1 freeor
1.7 |RT

1.8 STer 5

1.9 dew 1y

1.1 ¥
T ToRTS o STEII & YT T (eAfARTd hl gHe goh:

o SHriTiicr USf shT Het SRS i |
o SHriziicr ISft o TR ud T & |

1.2 J&ITE-T

forelt +ff wira o shrfefiet it weh wecaqul foret @itd @ e e o <fes s o
HTERIFHATHT 1 Ifd BT 8 SATETRIF HEAT 6 Fars 1 o (g wrRiwhe gsft &
FRICATYE HaTe HEAT & FHIRiiet GSft 1 Jawel Faara ol 36 e § Friziier Sft 1
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31, Tt OSft ol foremam, et dsft ol STrawadr ue swrRiRfier gsft st i i
ST call bl AT S TRl 71T 2

1.3 Wﬁ?f‘ﬂfﬁqﬂ aref (Meaning of Working Capital)

SAER o HATeH § Grfeed fed-Sfefed sl STTereashdiell sl QU i o e Fo gt
T ATEIHAT BT 81 37 wrafEl § Uehg, Mo fooe, fafemn, sean are, Fhia ara o
HCYRIA SR0T TS sht AfFAferd foham ST 81 3 wwatt # faf=nfsr it =t it
it et 81 wriEfier gt e & fe-ufafen & smavesrarett i 9fd wd wfa 29 e
Gl o [TT ST GSiT o STe-|1e =1e] Srdfel o forg ot warte it sht srereerm st
&) Torelt oft =i = i ST =1e] wFafeRil T IGTaT 21 3§ IV I iR it ht &= ot
STt 2

et Ysft i FTUROT (Concept of Working Capital) - foreft it sre@mr =1 21 b

o1 ST T SATReRAT Bl © - ) 3T YSil, R) et gsit

SEN] ‘Jﬁ T IUANT, GG T IATET shl SATENTR LT (infrastructure) ahT STAET, *
for fopam Sar €1 S - S, wRiEd, s, e i e e 3w s oSt |
& T T ST FfT AT FHHI AT & S el STt ok fore e # ey & S
Uit 1 37 Tt # o ma fafee fer 5t oft shearar @ sweht wela S e
T Bl 8

Wﬁﬁﬁaﬂww%ﬁﬂﬁﬁw(day—to—dw expenses)a?%lﬁmw%l
ST ohT - IEATE oh ToTT sheel I1 Wl et G, Hsfadl e shiT, T 3 Seqre o
S @Al B WIAH FAT R G HT T ST FA@™ ki wH A h
STATIRATSHT HT I A o T &rerT 2

Frafier Sf 1 st i i a H e e S # A e e
& o et Trel ¥ uitafdd it ST @k, S Y - € (cash), SF (bank), %Wgﬁ‘ﬂfﬁﬂ
(marketable securities), 1% (stock), I [ELE] (bills receivables), TR (debtors), fiog
T (prepaid expenses), At 3T (accrued incomes), anfel 39 EuT Sl Idu Gufa
(current assets) HT ST SITdT H
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RIS YSiT, SATHT T AT it I AT o [TT ST G 8 FHrEie qsit i
=1y USft oft sher ST 2, e F% afEdsiar g1t 81 Tohe & e ISt TG, Ieaned
SR g0 o FAfefa ST, ST, SRR § 9 agd T 36 Ol S ST T ol 36
=Tshrer St oft e ST 81 3 fafeT SR gt @ 2

=Te] FfE/ =] dSft o e fer-wtafe i wfsran 81 et wei v fafe iR s
51 e 31 37 38 i ot oft e e 21 gt 3 s ot 61 fafirer gt &
AT T 8 - S0 T §9 § a1 300 2 - (1) TREafeh giEshior a1 forgr i e,
(2) H=ITA <Tsh AT
1) YR ‘g’iﬁaﬁw (Traditional Approach) T fergr smefea ‘g’iﬁaﬁw (Balance Sheet
Approach) -
anfelen fergt fafara fafer st s Sman 21 3@ fafyr 1 sreem o sriefia oSt 8, o o
SR TraftIT o 7o o AT 9L Giid i STt 81 39 318 § FHriziiel §Sit o a1 T S -

(37) Gehed FrIieT ﬁfﬁ (Gross Working Capital)

(CIRIC: FfeT ‘ijﬁ (Net Working capital)

GCIEEE ‘?Tsﬁ (Circulating capital)
(37) Tkt TR YSiT o HTHR S8R 1 HRIRMe Yt sht TUMHT LA o fIq Fdw gufa
HT%TTFLWII'%’JT (current assets) %n@ﬁwﬁaﬁ% 7t for Ut gufa S LR WA
% 3TeT (accounting period) & ¥ ufiafda st ST @eh, I it - TTE (cash), % (bank),
[ERLD) uﬁ‘{ﬁm (marketable  securities), €I (stock), 9T [ERES (bills
receivables), TERT (debtors), fiug =g (prepaid expenses), SISCCID) (accrued
incomes) Tt
tive, 3ot T e 3 wTadt - “ohrier Gt & aTede ey weAfi % A @ 3
SIToeT o ITSRT H - "IN shi shlg Wit T S Gwafral g ! &, I8 e gsit | off
g St 2, Tk A ST T & 21"
S.uE. e —aTe] gt A AN @ FEaEE i wEie ISt 2" g w3,
Rt it o TROTCHsh AT HEaldl € I€ il hl 7B 0T SAfereh a1t <ot €, 3eeh
SRUTTCHeh U] T o | € =ITe] FFITT shl SHTC T o T et shii ol STTaredrehdl 2T for=m
gl
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T i T 36 STETON o Uay § - deh 1o ST Hehd & -
i, ] AP shl SAFET AR aTEhTei A SATHT T 36 SITel STET =1e] aaTiEl o g
STeh! SUITTAT IS el Tl ATl
i, POt SITe] EPafET S ST H SR B @, BT o AT 375 U H Jfg Lt 2l
3T <A TR b St AT AT AT Hehed Gsit T STl 2
iii. R gt 7 farfra Reer dSft shet ST 21 3ot dte <oy weat § fatm
ERNIGECIRIEISRRICTIEIGE
iv.  TorTe Yotk T I 3639, SAER hi ol =Te] SRl o Yot 0 ST hiesd
FAT 2
v.  HEdH - I forem el @it 3ugeh gt @ STel @l AISHIE =Te] @rafRll i e §
TR IR h STt &, e I8 formm aredferes faxfia feufa ot yere 72t shear ifen
req Ao afi et it et e 2
() A= FrAIfte ‘Jﬁ & SR IAA HYRT AT m@awﬁiﬁ (current assets) * i £l
TUMET X IH © FAWH HRTIET AT =1 AT T Hed "l T RIY TR i 3[4 Hrizhel
STt FEd | IAHH SHER 98 il & ST YT ¢R HTE (accounting period) 3 ¥ T
BIdT 2| S hl- THER (creditors), 7 T (bills payables), Fl’f)f-ﬂaﬁl T sieh AT 7 SR
(Fﬁ:f), EEREIRICER (bank overdraft), shT shT ITIHTT (provision for taxation), SehTIT I
(outstanding expenses), AW A (advanced incomes), It
[ FHRIRAS YSiT = =] Fafaar - =] aTiied
Net Working capital = Current Assets — Current Liabilities
el AR Y6 hreiiet YSi 2l ST ST € Heedqul 8| Hehel shraziie YSil oAl STarmon
TTUee AT WIS T SHTHTE o T 3UFh ) & FrRITfe it 6l SFaremon st o forg
ST HHT ST & STt TTires), Seier 3R i 1 SeeaTte goe gl

3[R USTt hT ST TUITCHe SATETON FeATd! 8l & FRRS it arensh Wt &
Tl & ST HTcHe Wi 8 Hehdll 8| ST =Te] Fvd e, =1e] JTRicd § SAf4e & df I8 STeHsh
Frifie ISt FwEardt 21 36 fawdia St =] AT, =Te) wrafEt @ A S 2l A
FTefefier ot SEoTreres 21 e 8

afe w1a AT I Fuftr ST SaTiEt | 3Tferen @ sriviier gsit i gfe @ shuedt sht feuf
e R HarwsHeh 3l Afd €1aT il I Huf ada SRt § A 7, A1 o1 R
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TTUHTfcAeh faradiyor (short-term financing) T RN T US| I8 T ht Tl ot
Tearfar st i & o sifersy & o1 aret forfr Tk Y =rararft <

e o X1 H - "=Te] AFITTIT o =ITe] TRIcdl Ot SATe ohi i st wed ol

BTt o STTAR FRITfer it o1 37ef =Te] wvd eIl e =] el o Jedehi Al o 37
aa

3T I ST o Ueh 37 75 +ft 8 fop <i1e] wrafcit 1 a8 9RT S diEehTet I st & Wi
=1l 2l

TG FATYNN o9&l | {37 e {3 ST gehd & —

i, ETe] WFATET T AT TR R STeR S S fode, HgedT 1 aiTeh B 8
AR vidienrer a1 forora afefefortt & weerm o pTa o amef 1 g 2

i, T STUROT e ht aredtaes forfe feufa Fetfa s % foe 3w 21

iii. STCIRICH THART T& fom=nT & 3fE ¥, 36 FES YSit o1 STTUROM, 3¢ GeaT
SI&H AT 2

H&IT T STel e ATe] SRl i =Te] STfcal 8 QT Tl ohl STl @ =1e] @FdfeT st 7

siEe forefier ferfar i1 afermares =2t 21 wehll <ITe] aTRical ohT =iTe] Jd el Ot SHATIHeRT FAS

TIE & 3BT TR BT 81 37 Y[ il 4ft 3t STarermo wecaut 2|

iy HriEfe liI'ff'\f & A (Merits of adequate working capital) - If¢ S8 ¥ SR
ISt oate 7 # S | @ g6 e e E -

1. vty FeiRie Ot & SFeERl S g W T firet ot 31 e deen i are | gig
=l &

2. qfdehaiatl 1 feiid STafy § 9Tae &, Toha D¢ T ATH ISTT ST HohdT 3| T AT
Y 2T & ST T H iy &1 wehet 2

3. FATH St B &, SIS T o 9T ST foRaT ST ke & fore ofe & g 7 oft 3fg
=l 2|
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4. AT AT GSft B & e 1 HAq <eran Wl 2| ATehi shi STkl e 6l ST
Hehell 81 HOTQLl 2! TH U T T | 3=ef HleTet 1 AT foret el &

5. TATH FRIRA Ui 9, F¢ TS st qfd i &mar sedt 8, [Ses A1 o STaai Sl T
ST Tkl &

6. SATHRWF Hehel Td Tt aRtReerfoat wdf widshrar § e i dere gare &9 9 8
TTAT B SAGETT shl AT T 1 Tl T 9 8 gee fyerd J

7. U1 bt AT IS 3Tal X farshar Ever &1 ara

8. SHFTHT <Y 30T T AT ST B ), Wi & forfier wreematy & T e & fire urer 2
9. =ITe] T o HeaT § T T TR ST i Siehel STET § s | 7eg ferdt 2

10. T Hriwiicr Ysit & &, Tl qrafcal sl ST SHeh YUt &HdT T& ShrETeehdl § e
H

EAPHNIS) fl:Sﬁ F Rekar & AW (Demerits of Surplus Working Capital) - sI9d1I T
it dSft nfe ST =i et o wrwier gsit o e & stfees fafm off S T
7 STd| 38 T I & -

1. Srcfie FHEe ISt e 7 =7 g Bit 81 3w 3T | Jhg T2l Bidl, HIY FaEs
ue T&d 8, faf=m o waty ety 7 et St fob wwer & fow Sefedes AT (opportunity
cost)‘éﬂﬁ?ra?ﬁ%I

2. AT FES Sl STE H, Frqfal sl TerdT SR ATHaTehal § STEde el 2l
Srerent st 9g 2 for ftres A § e, AT RH Sl ST Shi A Rl 2

3. The | STTEEeh Taf=mT, R SRl The, TR 1 938 de 8 TE@Td o @49 § dig, 71

& AR B & JHA Bt 2| fom iy why T s1eg 81 S 8 ek sor it it o
SATEeRAT T STTATIHAT AT S 2| AT The e Farre &1 A1 36 T & s ST ah 8

4. AT FE GSA, It | Aifq 7R Sl Tl et H e §) S
JAINET KON Sl WITEAT g ATl 7, ST AT H HH] 377 STt 2
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5. SAFE | ST HaTsil hl Jaftr Sl Tedme firerar 2
6. ST AT feraror Hifer <t sty et & S sfersar & et st Rt 3BT Tk s &

7. G § TR grafa § A1 [ o gendt & S foh areafaes foskar a1 3careq
o TET T B § AT YSITHT T B Sl o

8. AR YSiT shl HAferehelt, SAHTd | TITG 10T H STORaTel, Here H THTERiierdr
Y, TR Teierhiar afer b1 it 2, i fop wee i feerar o forw =k firg, &1 wekar 2

EAENI] liI;\Glof S I9ATHaT & QAN (Demerits of inadequate working capital) - SIIET e}
FRIRTIC GSiT T W1 TATH 21 Bt AT HIEMT YSit HMeHe & STl & At 0 31 qiaterd
TR -
1. AFHTT 1 g T STl & Riifh HRN YSiT hl HTATHAT H ATHEIH TSiae A
T iSHTS AT 3
2. FIE hl GAAATCH AISHTS ol TohaTeorae i | shfgaTs ATt 8, <iferd oy ure
&l g 8|
3. TeA-ufifa o el Sl T, T o QTRIE b1 A U5 arae B A | hioTs
AT B THY AT TATEH H STHIAAT U7 Bielt &, ARG o1 STl 2

4. wrIefer St # Y Sk HHRoT Tl TR T SR STEeaH Tt W T g T
369 T o S i & FR St 2

5. Tqate wrifier it oY @R § STeueRTef STfiea T SHATEY PTaM T & urr
SEH WA ohl TG TTerd BIdll &, IMe &rar d el AT &)

6. SR[CHET H 5HY T 3 2 ol TATH & fHet Tl

7. TR it o ST H IcATe We Forsha 1 & ot Bl

8. T GRT ATV T ST e fohalt ST, Foreet STt o et § FHHT ATl 2l
9. UM St 3T el oh FHTOT AT H I~ ATHETIHAT o STeTE it < ST &
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10. TEAT 3T AU STRIET T YA FLA o AT Sl S37eT S 9 FET I AT I Fehdl
&, fSradt e w1 STt € S @ w8 ST 2

SRR o= o STTIR W A8 Y€ ohl o9 o HaTei Td o Jhg oh ol JHI-a0 1T
HTTARFHATTAR FIAAA ST 31 F2e W 3l sqaee T ey fowreh fog 3 faetar
et wet wifersht qer-iient @ 3fera vl for s =nfe)

1.4 STt 4sit 31 ST (Need of Working Capital)

e SET H IR YSiT shl SHATTTIRT Bl &1 2l hat arEshiei ardeal # forf=rm
ok AR T FATA 81 AT ST Eehell| T o IcaTe § oL ] o 56 ok Uehe
FEE o offer T ATe T % HROT SR St Y sTavEehar weed Bt ol Fefafed
IewAt o fore swreiefier ft ot strarwareha 2t 2 -

1. IcUTEH o] Frodl! T, ITeral T AT IS ohi Tia o [Ty
2. il S, TRt SATfe 26T ST i o forg)

3. fegufafer & ==, Sufteaa, @vml, stq, Wh, FRTaT 91, YSHehia 3=y &
WA o frg)

4. Torshl wet foraeor AT, et forgmad, fsh wmft sife st g a6 o o
5. Tftfa w1eT A1 Ty S T & forg)

6. TITEehT T SR forshr o e

7. Tafir= e, Saameit 3 spram o fog)
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1.5 Wﬁ@%w (Types of Working capital)
AT YSiT o T ST STl ST & —

3) Tl FriEier ISit - Tomft iR S, S| & HAfoRd were o g STaw &
I TR gfders seet Hehdl § ST HIE™ hi I, STSH™ & GeTe <sh I 14T st 2)
Y ¥ TTC] HFATerT oY T STTEvaeha T Tt it Ooft et STt 21 saehr foreamd &

® IT HHY o TN W 1ok ! ST Hehdl! ol
o I Sl UfHAT Bl S Wa |, Gdd G | SHeh! HATawIehdT ald! 2l
o U % HATCH i g o HTY-HTY FTeHT HATHR i s 2

Fod WIS Rl =AW &, Ik H =ATH AR AT, =ATH s T AT HTHHABATHAT o g
T 3T o i it wurft TR Tl S 8

) = AT IERT FRiEe Yt - et wrive dsft 1 Aqes & foh sraE i et
F o fotu stfafies gufa it srmavaendr & fou st g dism o stfafes @ s &
% fore srfafies Ushe i tTavaendr Bl @ o forelt fafste fashar & fow wrer it STraverean
2t ) ATchiferes &9 & Affs = vt & fafe, s weiia Ot e 8
Tiert el sl SR ISft o stfere st sTTaveshar gidt &
e dsit ol formand - srffier gsft <t fm fomwand &t 2 -
1. Y ST - =Te] @i, ke, s IV, IaR, I foaska, wher 3 s
SieehTel 31T BT 81 F WHIG: Toh 9 o 1T Sidl @ T 36! W&y qiafdd
BT TEdT 8| Tehe I ATHTId: TTHIR, SHER/IT foos Ueh & i 0Te, Thel : 118
§ ATk T T ST 8| =] Tt 1 SHerehlet HEte =5 i sTare w i
LT 2

2. fter SUiawor — fter ST HrEeier ISt st gudl foriser 81 ey wedfE T =]
TTfIcal & e YIS SEaTd T&d 8l Uhs shed HId H, sl ATe HiHd arat |, Ffifa
TS SR |, Uohg H SHGR, 39 qLE I8 Haq shH dardT &l &l
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3. QY A o YeH - HrRiRier i steentetten fota feerf sht AT e hiesd st
2| AT T Y o 31T T 1 A | TEd g Srafl o S foR S 2
3O ®9Y % FAaH g T foem 7t foram smar 2

4. STCRITAT - R USft Seier ol Tafafest SRR Ue TR Yeid i ardt 8l T
T =15k U B T g8 =gk =] &1 St &l 3 ifarferat Ffgr som o, geaftoa
oft T et €

5. AT - hrfRiiet GSil Tsier o1 4t e I8 & Toh A H qlerdr 36 ate o T foh 7
AT I X T RaW 2 AR T & fafarm o e & = w) o weige o fag
T STaiel AT FHTATY0T e BIT & TR =iTe] TPt o foferim afafa grar tar
el

6. |t H AR Wy - =] @Rl IH g SO WY eedt 8§
TS BIAT 8| =TC] FFITHIT hi STTHT ek T8 ol ST Hehdl| Teh ¥ o Helel
4 foram T fof qat it ot STferd o 21 fershar o T o ferswor for fora,
Tehey | fafa=mT o1 Taw q =1 foram ST wehdn 2| Ueng forsha shl 29 H, Ser =1 gl

NI R E TRk E]

RISt YSiT shi =rshi USft ot et ST 21 sht Sef =/shid Bidl 81 SATIR H I8 =I5k oAl
wifer e ¥t 81 ok | Y& Qe €, 6% Saerd! 2l o STare 92T o Uehg § uftafia &
STl € 39 AU S| § YA Bicil Tt gl Tl Srafat ot O U T T foRAT STt
form =Ty @Rl o O O T fohaT ST €1 Ueh <ok I 8 T SHaHT H W T G
graT &, et 31feh S I =73k q0 ST A€ § 7T S HIAT ¢ ST 8| ST H shedl
foRaIT ST 1 $6 TohE AT SUR SRt Uhe JTH hT ST & 36 a8 AT o1 gl BIaT & 3L
TS ST A Shleh I8 AT ST & 1@ foralm STt 21 I8 =1sh IhuT 9o 4 9: fem
AT TEAT 21 39 T I YSiT AT HI T SATERIHAT Bl 2, FrRIRfe Ioft sweard 2 <reem §
forart hTiRITeT USTt shT SATERAHAT BIT SEhT HURUT T Ueh TR IohT HTer =13k *ff 2
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G <k

T <5k o ST I © foh Sqaam™ H et UTel Wiied | ois 39 ffia a1t & uitafda
T, T 3T oo Ushg ITH i sl 39 TTshaT § o7 aTel THT ohi HeITel =Ish shal STl
2 FHRIA ISft il AT T AT eI =sh ol GERIdT § AT ST ka8 HeTe =@sh
TR, ThelT, 3TQI, THERT oh =5k ol fodT # Tarogfoa st =1 oTiq ST & fohae faai &
ERIT SEA BT ThY ol forsk | aiafdd g # foeT @mer S| e i e fo T %
ST & ST TR ST 31 Freat w1 fH{Ha wret & v fo & wftafida grem 21 58 @@
T A ATl G T HATE =I5 el ST 2

1.6 Wﬁﬁmﬁw (Determination of working capital)

ThYy Y, IR ITafe, THeR STAfRT Y T ek ST sk AT J1d L AT STl 2
ST A I IAT TAW THIAT AT 8 ST H HETe w0k bl W A H o i
HTERAHAT BT & 34 HIUA YSTT HaT ST 817

ARTA HdeH:

FRIR ST H e T8q AT 8- Tt &L ITH FAT BT 2| SHRGH JATT Her §
Teh ST QT | AT FFd e o forTY & O ARTG SR @1 =Te] §Ffal ol SaTar &
TG 7 7 T o wewl o 31 AT et 2

(3T) TLAT ohl AT () STALAAT sl AT

) TAT hl AN - A FH T =1e] FIIai ol &K agd 3T & S AATH T o
Ut g9 & grafEt o e wE g it grafat Fftshr Te 31 why 1 stawg 81 T
2 11 %S T T R | el TR o SIER ATIETIHAT I HeT W 2| 39 LG =] Frafal o &l
@ o |, T T AT | g & St 8, |

) AT hl ARTA: T ST SFTATH ATe] TR T@AT, B 3 SR bl IRl Tl
Tt FAifeh Uehg <l HHT 21 TE SIM BH T il & A KT A T A1eT el 81 309 BH 6
SYUR T T &Har FTfard SRt 7T 9o & i ITH i | HiSATS Bl 37 Herd B foere
T T T BT B FH T T Tkl shi AT forshar it &1 st R1 ek o1 gfaeafefa &
U = STAT| ISR ot e TR R ar@ ifa & aftorma: anft st 3 fashar st wanfera
U1 6 T T T AT =re] wraferll 3t ff ST 81 =ITe] Srd eIl shT STshetd Tl I
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T TTvaTarehaT 31T |eTHAT 2T T[eelt i et AT ol =—IAH TR TohaT ST HhalT 8| =Te]
il o & H SgIal | ALerd shi AT Sedt 8l J@l SAAterdl hl dTd gt gl =e]
rgfot & T H HHY T TAT T AT Hedt 8 ST STaTeAdT i ATd el 2l BH o
I T T AT FrdfeEr Tt ey STl § &M SARTd JAa Tt gl =HaH i foig

TR T FEaTdT ol

FUSIR FEA USit T & A& THIG: T S0 FASR wRI gsit Tey i 3ia
F -
1. Ty ¥ gEr it SEd O AT fafenT aert i afin § gig s wre o 2
TG o I § i Teerehl 3 foTe qeTer shT ShIor sl 81 3ok foTw e <t sraeen
AT B
2. SRR & e i an
3. kg T TR T | e e el

4. SATITI BTG T A &A1 § ITANT & A1 HrAN Ysit Y Al STeta 7 Bt 2

5. fa ST skt e shreiiier goft o st gl 8, ST 3fdq: shoeft o e §
HISHTS T FH 1 2

6. TR it I & ST e TIEHT S8 Tt it o st grfi|
7. AT It Yeier A vret o Sferery ST forawor § sl a1 shsl AT hl SRt
T S B bl B

8. TS SR i 3 ST FIAT UL FI¥TT 5 ATHETRIe BT & 3 Teehi
1 Hed FHRITS G5ft hi ST ot feim

9. forsra o =Fft wd =y arfireatt | aifg - Sriwfier Sft vy § s der ! 8l
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W@%Wﬁiﬁm (Methods of estimating working capital)-

=15 ot s forT vate sriefict Usft o HehetaTqelsh Tel =it dehanl "wrivfier dsft sgadre
T ST QT T3 R Bt 8l FrIRiier Sit sht T | qU ara o foTg i
STt o STTERIHATSAT Rl TE § FAITH TN AT =TT ek FITHH o foTg, - defefien
STOTE ST HehelT &

(%) EETe=h U Srieiier Ot <t AT S A & faife i S aedt 21 398
FA AT AT hl FeT HATA =I5kl § W ST AT i ol AT Ferifed sht ST whelt
2l

(37) T = — feret 3mafer o (TR ehe @it ol BigaRy) T3 T et =5, Jem
aritera, ol s, yemaftes 2, fosra, forawor saa, woret ==, Afsh == onife =t
yTfEret foRarT SITaT 21 818 ST Aok @ ¢ a9l L Td SITieT shi TST ATedi a1 fas 21 37
afETer =i § g2 SMHT el o ST deimet =ish st 1Y - ST Ish B o aref!
e TeIfq derer it fafi stawesty i o7af¥r & a0 # § e g1 Jad Tafe &
T % W18 STl § STaTH 1 Fhed 8l ¥ &9 H 39 30 TR AH fohall ST &

O=R+W+F+D-C

O = IR =I5 3t

R = %ol AT UG R ER0T ST

W =<l 77t ol T arer & aftads st erafa
F= FfHd A1t 5o sty

D = 73R HUE Hafr

C = THER ol YT e

STohT TTUMT $6 JohTL &I € -
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(@) Rl Hugor fafRr — Idared 8g A | gd frae &=
Bl AR B R A TEET BIAT 8 S AT SUsT ITafer
BHET B |

Hed HieT BT ITT Ther

HHUT HIS0T 3G =

Hed HIdA BT YRS whel + 3ifam wper
2

aifffes FuHIT
365

3 Ve =

3ia affies SUHRT =

@ wuiaeor saf®y — A= oafsr § wwam wWia AT " H
gRafta Sar 8 SU SUiaRor afer Fsd 2 |

FrefAfia 1T &1 3T B

JUEROT 7Ty =
ygfafes i sRE™ET arTd

Hod HI BT RIS Whel + 3ifes wher
2

3 WY =

el PINGEIHT ATHId
365

@) IR A |usEU | — "ie AT B9 @ 9w g st
a6 e H 8T & SW JIR 'S GUET IafeT BhEd # |

3og SR FREMET dRTd =

3irag AT ATeT BT ST

AT a1 Fuger e = S

A a1 &1 yRfME pa + 3ifH e
2

:frsfzﬁﬁzﬁaaﬁamﬁ
365

ihTa whe =

g afvra 9 s
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(@ ora agel A — IR ¥ wUAT ¥y BN H A
Jrafy oRTCl & SW 3iiAd dagell A HEd © |

3T 9 / SR
2fep siraa SR fassa

AT GUBIT Iy =

URM® TeR + M IeR
2

3T §eRT =

i SR fasmg
365

ofv1d ofa faspa =

G) ST WA oA — SHERI B Adhe JUAE o H fa
afey STl 8 S Ad iaH af wEd 2 |

T oFeR

JAAT I I =
3iad SR <fFd hg

SFGRl BT YRS 39 + 3ifcH 39
2

A oFER =

el SUR &Y
365

3NTd SUR H =

IRITFT HHIG 1 F 4 TP BT JAR BT IR FMH IGH 9
FHIB 5 B AR =TT a7 R Hdlad Ik bl FHol AR FIA &
O B 9 & Hered ghi & 6T 98 @ fad 365 Bl Heed
JAeT | AT o9 R YT B GdAled @sh &1 Al S 81 STkl
2 | ®riEfe doit @1 ¥ 9= 93 9 9a 8kt 2|

a9y § g Al g

ol 1 <ty = HATAT dhi BT =T
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2) <ITe] vl O =Te] 3TRieall skt qaiqHT - 39 forfer o =y ettt ST =me] arfrea
T THIT ST & Si o Ao 7 8 aTel T <A1 98 SATETNG Bid 8| =ITe] avd e & |
1] TR T HT 3 W FRERE Ot A AT S e S ) STeRih Ui &
IS foRa ST 31 forra otqa, W ot | i, e il e safn e
TG ST T ST &)

3) kg qatga fafer - seft Gifa & siavia st srafyr & S aeft Wil weh At
TIAT TR ST 2| W ST SFTam1 o Sfax 6 iRy et a1 i i JeiRkia FHdl 8
T 2T TR H SATaRAeRAT TIRT 1 37ef Wefer fopar ST & 78 Gifer Teohg te o1 & 0 &9 2

4) w&dt forgr - T eraf § B o A A T A ¥ T it O STl s
HAH T ST 2 T STIAE & T8 Gl o AR T IR Sl 8l Gediedi
2Tt o St ot Ty ot wriefier it o &9 7 form s 2

5) ATH-gTH TurESH dfd- 98 fofYr Tehg 3 1T Uk sgaerl W 3menfia 81 3@ fafr o
AT [E AT H Gl SR STl H 3T GREd i SiTeeh AT e GRS o
SITT @ S Uohe T TS STeTd &l $H I HAT ST foh AT Uk o o BT 39 [afer &
TS T JATTA T o T S AT 1 SIS ATH-BTH @1 IR AT ST 8 a91es
Tergt T sTravareRan Bt 21 frect a o6 o1 6 f3 o6 smrarvershar St 81 shrat & anfiss
AT S ¥ BTE,EH AR I 3T 1 SIHwRT e St 21 Safep hrizfier osft o
TR T ST T H HiSTS Tl 8-30 o ABIRT AT ST bl SRART fofa ST &
HI STTATIT TR foh 0T 36 STt 2- Selepret Uehe aIste T o Uehs arre forswor
9 H FRIT ST 8— Uhe W g, 8™ Hared o 3T, A1) @v il | T, TS
wrafert for forshl, oot ot ifw, & 2t 21 ok & e, =] wvafet & gfg, @i &
T, TTS SFafeil o sFF qT STt & Y o 0T Sl 2 9 TR Ahe ST hd
o1 forfer wmmfSTa aw-eTi farfer et STt &)
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Eb'l?fiﬁﬁtﬁl‘)f 3ichei % 3E8RVT ([lustrations on Determination of working capital) -

1. IdH™ Haf: RN TIRT RN
i

ol °TA ok ok

Irg-ffifa gmm (W.LP) Kok

AR ATA *kk K *k KK

Btol

TRy ook ok ok

IECRED e ke ok kok

2. I ST EART FRT

T Bl1E o foTu shfeed Hokkk

(¥TR) — (¥fteer) R
+§T&‘ITIIT%%-T ek ke e
EHISUN!

TE-0F fAfiee ST A1 30,000 3HTAT T sie 3T FISHT ST T&T 21 =t T8 awqatt i
TAfard AR TR 2

w9 (fer

HTS)
Eai k) 100
fafemior o=t 30
ST, I 3R T @t 20
[CERE ] 200
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AR =156 o farfiret <ot & srafyy freram g ot o 2

T TTE =T 2 wEH
1Tt =T 1 7E
THTH =0T 1/2 7&H
TR T 1 7E

2,500 3RTAT o HITEeh forshl T ol A U, Hehel HIERMCT G TRl 1 A
TG T el IS TeheT hIHehTST Uit STTehal FT 5% ¢, IR fafamior =it & defer
25% ot el SrTfer 2

HHTHT:

T Gt SATETIHAT T A

TAHT GUf: Amt. (Rs. Amt. (Rs.)
e /Tl T E21eh (2,500 x 2 x 100) 5,00,000
1 i W 2

e AT (2,500 x 100) 2,50,000
farfemtor =22 61 25% (2,500 x 30) 18750 2,68,750
JIT AT

e AT (2,500 x V4 % 100) 1,25,000
farfrmtor =221 (2,500 x 14 % 30) 37500 1,62,500
TR (2,500 % 150) 3,75,000
F: 13,06,250
3T i (13,06,250 x 5/95) 68,750
RN I ICrRC ] 13,75,000

e IO 2Tk o Feeh H sreT, ST 3 forftr @<t wmiftrer et forg o 2
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SJTEAT 2
frrfrfiad serrl & ot fafiee o forg srivfier gsit strerwarerar sht 7 sl ToET
EE

af T (77
Fed 0T 160
T IH 60
JTeReH 120
FA AN 340
v 60
forshl 7o 400

o oo HIA ol Ueh HEH o fTT Stea weie | T@r S 2l

o Tt FTEAH T HEH o foTq Sfshar 7 €

o AT AT Tk HEH % foIT Sfidd W e |

o STfdeRAteT ST ST shiee | HEM & ST Iaw &1 3t 1% shfee 2 HEH 2

* HORH o A H T S 1) HHTE 8] AlGES T % AH H 9 HAaTe Th
TR B

o forsht o1 wen =TS TR ST WX feharT Tt 21

*  50,000%9 3T T T71E 3TN Sk & Tohg T T 6 3T 2

* TH TN % A 1,04,000 SHIFAT h FHT STATHA 2

T T Fehd & T Ieame T I THH &9 § foRam Srem @ R =) wuTe i ety o
TN & s B R

ATEH: M USi SATERTHAT 1 A (b

1. AT HafT: Tl (%) Tfdr ()
SEIL] 50,000
el TS ohT T2k (2,000%160%4) 12,80,000
SADRCHITRER
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e 1T (2,000%160%2) 6,40,000
o ST ATEESH (2,000%180%2)x50% 3,60,0000  10,00,000
AR TTEA (2,000%340%4) 27,20,000
SIS (2,000%75%%340%8) 40,80,000
et HISTET &t 91,30,000
2. Tﬁ'ﬁ'ﬁéﬂﬁ'ﬂ{
Shgad (2,000%160x4) 12,80,000
it o fof shfeed (2,000%60% 142) 1,80,000
TeNeed o 7T shfeed (2,000x120%x4) 9,60,000
st HISTT STt 24,20,000
e IR gSft (CA-CL) 67,10,000
IR 3

STt fAEE 25% o Fohet ATH I |TH i1l ol ATagTH, 3cATed ol AT o (668 & &9
H {1 SITAT 21 39 fou 711 arfter stiene fmfaiiad &

farshl (sales) (2 HEH &1 hfee) 3
18,00,000

ST ST T8 AT (consumed material) (1 A& 3T Shiee) %4,50,000
uiell 1 YT (labour) (STAM H 1 7 SHatrer) % 3,60,000
TFerd! fmfor @<t (cash expenses) (HITd 1 HE FHAeT) % 4,80,000
ST @ (admin. expenses) (YA § 1 7&H Fawre) %1,20,000

forsht ferawor = (sales distribution expenses) (3Tﬁ/'|'5f EELITED W) % 60,000

T e ATl ST IR AT o T U 7 sht €21eh Tl @ | st &9 1,00,000 T
@t 2l 15% T& HiSH AMd g, el AN & SATUR T AT h HRIiA gt
STTLIFHATSAN T ST LT 2

QU FHrRISiet Sit SATIRIhdT T SATheld
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THALT

1. IAHE GUfT:

EET
1,00,000

R (forsht Y @mTa I 14,70,000%2/12)
2,45,000

e Aew JHIYE

LB

(=N

=l HTA (4,50,000/12)

TR =T (12,90,000/12)
1,07,500

FAFqEER  (#
5,05,000

2. Id9H FATL:

feqe TMaT (4,50,000/12)

3chy farfmior foam (4,80,000/12)
IhE TR fodTl (1,20,000/12)
SchE A9 (3,60,000/12)

et HaT STt (i)

=HIT - Hied

3,87,500

+ 15% 3TTeRRAFaTel & foru
58,125

R gt i STrervarenar

®)

15,000

37,500

37,500
40,000
10,000
30,000
1,17,500

4,45,625
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R Ren fFAcermery, qeredr Tl siaRst ) feafdemery

THALT

Elo‘l?f:ﬁ'cg?:

1. SFTd =T
£

forsh
18,00,000
- Torshl W Ehet AT 25%
(4,50,000)
JCUTEH ! AN
13,50,000
- |l SRl AT
et
8,10,000
forfermtor @t ()
5,40,000
- Ferg fafmior @
(4,80,000)
zgfery, HIBIY (depreciation)
60,000

2. %l Tehal ARTA:

JCUTEH el AN
13,50,000

- IR

(60,000)

+ ST T
1,20,000

+ forft weI=fa @

60,000

4,50,000
3,60,000
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el Tehdl AT
14,70,000
IQTET 4
T U1 Sl Teh TIHTHT AT O ffIRa feremor Jer o &:
AT o ded, AT, Tcaer 2, S0 @ (i feriad T forawr Suersy 2
(a) 2,00,000 31T =t TTfAfaIfRr 3 T Rl ST T 1 T 2

(b) fersht 7w Wi 378 12/- 21

(c) =<l AT T GHMI & Toh HE AT e s7ater o forg T ot 3w 2
(d) Tt sre e H, wisear | g

(¢) THTH T Teh W Y fiad 31afy & fore w2ieh o BT A1a9areh 2

(f) SaRI =l & 173 shfSe 3t weH ol 2

(g) FRUTRTT/ATYfehRA13T] ST Teh We A ohl STAfd &1 718 2

3TT W Tl & Toh TolhT 3T ITE o FoTT Toh FETTT G2 T ITeT ShaAT BT, STIehT 3haeT
ol ST ST STTATeRdTa, JaigHT ST ST ETH @Td SR soi@r 3fie o s dam T
B

FTIRT JoAl T 17

JAHTT G L3 3y

Foa 71T T &I (1 7eH) 80,000

FI 7T (1/2 7&37):

It 40,000

a9 20,000

K RCE] 20,000 80,000
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R Ren fFAcermery, qeredr Tl siaRst ) feafdemery

THALT

IR 71T HT %2l (1 )

EIpil

80,000

IH

40,000

FO

40,000

1,60,000

FTGR (2 TN FHT |

1,60,000

80,000

R RCE

80,000

3,20,000

6,40,000

e HIT HER(1 H1E)

80,000

A2 FITICT Yoi1 #1 HTTTIHAT

5,60,000

(Note: fsshT = 2,00,000 , 12 = Rs. 24,00,000)

QETFHT ST ST @t

gTed Gt 84 o 1T .|

%

%

[t o few

9,60,000

T AT 6T 3B

it

19,20,000

EECUEAR LY

4,80,000

HleRgd FH % fag

4,80,000
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19,20,000 19,20,000
=t 178 FEGHAT h AT 19,20,000 | forshr & 24,00,000
LETGRNIR K WA LY 4,80,000
24,00,000 24,00,000
fes =i W s & for 16,000 | Fhet T /ST R 4,80,000
I[E AT & forg 4,64,000
4,80,000 4,80,000
AT St it
AR w ...

A 3 gufa %,
RIS 15,00,000/ 7=t €¥ el 13,00,000
8% feeirt 2,00,000&2
SEASIE] 4,64,000=F=<T AT 80,000
QLN 80,000@RTI & FTfer 80,000

I TTA 1,60,000

CELITY 4,00,000

Tehe 3T Sk I T

(T SAThST) 2,24,000
22,44,000 22,44,000
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EFI?f:ﬁQH:

o frfcfad srell & izt Ut STTawashardl sl G Fd §7T AT i SHa@r
ERSERIKIDI K

i, T IS o ToTT SeamTe foRam ST EeRaT & a1 |

ii. 9T € T ST TS OSit o g geamTet foparm ST, To6T off 3 atraree, amwis
3T <Y AT © hH fohar STHT =R

o TSoERT TR SATST T WA fohaIT TTT /AT STl &

(@) =Tshig it g St & o wafcat sorrm osft & Ush &9 9 qaL &9 4 uiEfdd it
g =Te] TR arad | =hi Ut 81 €, Fifoh $TeRT TR T aiatd srar & 8l
Fafore swrfefier Oft oAt =shier st +ft et st 2

T e % IeaT H - "ETe] SFIfT i whi Ut e STk S T ST 8| e
T TS 19 Ok AT AT SRR 8T odlT, STel e ol I8 S T&T o aac] e 7 & T STel o 36
ST o e 19" AT UTH &1 o ST, a9 a9k I8 931 39 S5 HH T A1 ot S|
SHhT YSiT TGN Ush &9 H IHeh TTH & Sl € 7T gL &9 H ek UTH AT Sl & 741 IE
=I5k AT = HATEH-TEH &1 6 AT T HTaT 2| 37d: T it b el # =rshi it et
ST ehal" ST TS TTaS 3 SHehT ToT 41 § G 5 el @ foh S8 7t oeff et €, fer
Tt BT & Hd sigetdT &dT 21"

of1.5. T o ISR H - "aTde H HEl F9 W HrRiicr Uit ARy 6 YSit STET 1 Uk 3§
St fof |l ST 5 S ST ST s fmter s 21

2) GTcTeh <sh HATHNOM (Operating Cycle Approach) —

“SHAET o (G ST <5k ol ST o [eTQ Eaer o fafieT T o fore o aredt sit
T AT 3T AT YST T SITAT 2| ST it ol AT @ & HeTer =ish shi Sare
o e et 81

foRelT SaET™ H et ATt GRIGHT, 369 Ffa ATet d9R T, O 38 e o acaeiTd ks
IS FHAT, I§ HATTH HE =l @l & T FE Bl [ HA § G0 T 8| 3 aad
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Wﬁﬁ@ﬁmﬁw%gﬁﬁﬂﬁw 31afer (Operating cycle) &l ST &1 39
G 3 o fore ISt s7ereg gl <

38 &1 o fog St OSft ot stTervarenar St 3 rfefier ISit e ST § st Uke 1w
", o1 1 Hfda At |, [ida arer o fosh g0 eer an gy faus § R ger ue e
oot o1 Trhg WITH ot 3 STt afarfer ot & St s1ater o forg, forer oSt &t atrarearahat gt
I HRIT GSf T ST &) AHER | STH 9IaH i sl IWIth el 9 § =T o T
I[E HETE AT (Net Operating Cycle) ST &1 STt

IE TR TRFINF STTIR 3h1 AT § AT IUIH o S| i faf= Tfafateri
qAT IcdTed Feferehiy Jutieya, foshar fordeor Sufteral # T aTel STTaeash ae i Al
T 9§ &Y ST ST w81 59 S STEvAeh Ye'e I e € 8 ek ¢l TStk shRvT TRy
TS |t o e oft Ssrelt @ & € Ot 2| Eereresh, i St o STHH A
fofRTe wre &, Foreer smer Tere USft Yarrg sl o o Ee g e €

1.7 9qsT

AT St o1 et aier fopeft off shueft o 7T 31 g ot warees o fofu streware
21 Friefict gSt a8 TeRdl & S U STO RIS T I 37 Senferd s o forg g
et ) I it 3 eeht a1 Teeatl 9, St foreTeht 31 forsdwent 1 woaie foreft shoeft
T AT A o [TT BIAT 8, of U1 oh Aohal JalTg o [eTg i@ dcd Bid & - o 3T T 8,
T T SITER ST TeT & 37K Tl T Weler Foham ST T 2| Wt S A1 € - S o foeft et =t
379 TTEeh g forsht 3 foru feam Star 21 shut o e forfter =imer & fog gma-awg o,
ST T 3T Rt €U TSR &) W1 @il i 3ot sht et 3ite ox afafat & &9 §
Hefterg, foram T 2, TifeR ST 7o 3 webia 7 fope S € 7 7 3 S § wafa A g
B ek wrT Hifdens fordwent st 3Teretd A & T for shuft & e et & geie @ foed
& foru fam st amr stsRma R, S otdrar ® for shu) o forshy § wrerea @9 6 ot feraa feat
fied wEAT 1 3 @, S 99T U R STeurEty § e o & e arer @, 9w ot
FrIEfet ISft el 1 U Heea Ul Hesh 21 At A o T § ool T e HAehad
Ta! JATE ST T@H o Sl Uoh S I SSaTel i shl IR LT & ST JATES
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G : HHRICH 3hiSe LT ST ATYfdehd sl SR T-aRT  @Ter 7= Heel s-1g W hi
SATITIHAT 2| TS BT °, T Tehal hl T ek U1 o1 3T THIT Usied bl a3 o o
foTT 3fved g9a 9 1l A 2

1.8 Sy
1. ST YSi ol THTford 3 dTet fafsr= shient ot samea sl
2. oTH R gt o BRI @ 82

3. A GSit 1 U ek foradrwor s feifa s % fag iy gfesmrr w
EEIE Y

4. T SATYR] AT & Toh TATH HTHRTST il Toh BH bl SThet ST Reerforit 1 wrerat
33 W HETH ST 87 Iford T | 7o I AT GHeA il

5. U BH I Y8 HEA gSit et i, el srater o o o e for diwor wisger
qicEdfeRIT & AT % ®9 H i R mm € e @i e ged 8 /i 9w
TS AT 22

6. A I TATS TREdTrRl T fiet 3T HISET SaTiai 3T dEehTicish el sl arTd
o ofter Sfat 0 R foram ST wekar @ 7 Fuifa w0 % fag % & 6 ga
ERNIKECIEIE T ECISIY

1.9 G Uy

® D.R. Mehta, Working Capital Management, Prentice-Hall Inc., 1974.
® K.V. Smith, Management of Working Capital, McGraw-Hill, New York.

® Khan and Jain, Financial Management, Tata McGraw-Hill.
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® Pandey, Financial Management, Vikas Annex. 54. J.3 -MBA - Finance - SDE
Page 20 of 23.

® Prasanna Chandra, Financial Management, Theory and Practice, Tata McGraw-

Hill.

® VK. Bhalla, Working Capital Management — Text and Cases, Sixth Edition,

Anmol Publications
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TS — [1: SRR GSit <ht ArsHT qeT forareor

TS shl GLEAT
2.1%=H

2.2 T

2.3 ST gSft o 3evd o1 deal

2.4 S gSft o &

2.5 TRt goit o oo o forg S wfif ofit s afufa i et
2.6 TN T HIGT HIT AT TG T ST

2.7 9T

2.8 9T

2.9 W Ty

2.1 W
T ToRTS o STEII & YT T (eAfARTd hl gHe goh:
o FHriziicr USft o e, dedl q T Hial |
o it Uit o Wefer o for S wfurfr st s r wfufa i Rt =01 |

® TS o MY ST AT HIG o ST o |
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2.2 F&q1E-T

AT H TATH AT H iRt USft h1 €T ST 2l 39 3P U suewr sh it s
S § TEd §Y FrIRiier it T AT STTaRaendl STTaR S =Tiey] wriEfe 4oft & Jeme
IY AT AT =TS FETEl U =1 TRIET o Hed 3 ohIL HIHeR ST T are & foh,
RISfiet GSft 2l HET b feIRor STehera &1 Hehl S1a: rRITie it i e fomit gere
T HTANR VT 81 FHT RIS YSi T Tewer Teh e o ST idi W) R 6 o
SHhT TATWRTRISHAT I SIS T H Hereh g Til 81 ShrRIvfier Goil ol Jewer 36 Te Al
ST, T Te ATHETIHRAT o s el HTHSRET S-TC W H FeTdl e |

ST ST STt shT SFareet <Te] HF el o =Te] ATRIcA o STecarar-tii ol A eerd i &
AT 1 iRl OSft Yo 37 TSl § grafad @ St =re] erdf, = anfit u
TR SEra-al &l Tal-ad H 8 30~ ol 8| < HrEia gsit yewe fafag =
wrafet S, Uehg wet foraur e sferferert srer foret wet ferm o sremem & wrafeaa g
2l

2.3 Frivfier ISt o Sew qT dcd
W@W%%@{W (Objectives of Working capital management) —
Friefiet gsft weiw o frr Ser A @ -

(1) =Te] vt § ffeherad faf= wd gu =] afiicd 1 & HeMT A1ey 3606
I OSf H, i 7 raeg s, o Tt Jsit ot v & gl

(2) =T 4St o et 1 3T AT B To T oo arRiat e ot feufa 7 o+t w
58 fIQ valw o] vl sht sereer TR, foheq hrfiiet Isit # shiNt ot Sfeeh
faferTT e 26t &t s f=im e

(3) =T TFATTRIT 3T Yot 360 WehT AT <ATTeT foh 3 Svqferal # forf-rifora iRt o i
e, fafrntor dsft st e & 8 T 2
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(4) =] TR SR =TS el § Hdd 39 SR ST =niey R fo-wfafed o
HIRCIEAR RIS IR EY

FE YSit 1 HEw - ST Hl YA T § Ha1ieTd Fi o foIg Tty Heiia 6f
AT Tt & SAGET HT T hreiiet Uit o wreas & & & ehal &) e 7 feor
GrITeRIT o |81 =] USt ot s off 7famd 2

AT H FHRIRC YSiT hT AT TATH ST =Tfed| SAe@m H ST HrEsia 4t g a1
hRISfiet ISl ohT STl €T, 3 &1 &1 forg feradia uitiEaferst shr dend <d €

FRT ST T STTHAT AT STORATHAT ASTART 31 STAHAAT T HIOT I Tl o i1l
feanforare st Reafa fifia & werdt &1 a2 eiier gsit i stfrepar stk aterar Sam
! 2| TR =27 81t €, 3 R AT ST6 78 T ST IS T AT o Sl o

EARNIS ﬁ'ﬁ I AETIHAT & HUH q@ (Elements of Working Capital

requirements)-

forelt oft TareTieR Teer # wrivier §Sft foraet St =fen swe frafeor s 1 s ffaa
et =1 fram 72 21 31a: I U Hied HRt g oK I fafvr= i & ywrfora gt 81 T
e 7 fafie aftRafet & wriefier 45t T oM 3fit A STerT & wehdt /1 i geft
T AT Bt T s aret fHerieer dea, g wem & -

1. HEER T TR - FRIR YSit hT HIHT SHET il Thfa T it et 81 et
T Yo, ferera v, St aTraf weer H wffird srivfier gsft ot TR gt
2, Tt Tohg Torshl Tt R, Ther il TTavaehar A2 B, Fifeh 3 Temd HaTd Ye
AT 31 IR AT GEATd, TATS Grafaal § ha 7Em § fof=m s 8,
Al T8 HEr whell, It e Uehs St =or arfaat # stfues ufyn fafaefea
At 1 Frmor eermstt & sl dSft TR wm § =nfew Sl 81 Ioume gisea §
A AT T, I forshy, i 36k heh 2

2. HIHE i HATHN - SHTER o HTHR TATA o T 6 TR R o} HriRier gsit 6
e Fraffa i 21 98 TR % AT HeE | S W, HREi Ot @ g
T Belt 2 Tt B AT HEAHT § AHI: FH Gl 3 STarwrehar aidl &l F5
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TSl # B WABET § < TN, HOTeEl & SFEA TAN F FHROT | AR
I it T SRt & Fehdt 2l

3. Twfor e - Fmior Sreemy § SRR it A STrawrerdd ol Stsra sht sTatr
% TCIE ST H Saerdr 8l Ffer stafer SAeft gt At S o SATET Fedt At
1= gt fmfor gfska & e omer ak STawg W, | & 91 o F 3T AN o
+ft shftren Ifig BNl 21 ForEaE HfUe wRIRA St i STk et

4. et giEd - F IR § Feedt gt @ o Suerey T S Icre wfsk
frater &0 & Tt T8 39k feTQ Hiew H S= W H ool HTet 1 Shy T o forg ot
S TRT Al SATERIHRAT B B A § A & qua ARE wEia S Ai
SATATIHAT B 2

5. WY AW W - e skt 1 fq afe Al § A iR st
HATRIHAT FH BT ol o I | Ther e & el 8 30 W wRIIS Yot Al
TR Bl 2l

6. |rg fifer - FwEfia &St @, v fifa & freifa et 21 saw g wa/f,

TATERYSER o | TS ST areft if | 2, S fof shrefefier gSit st wer =t wope
&9 E T T 8 S T -

a) TEer Y 3T forsng Y Aife w2
b) EET T I 3 T e Ty 2 AT T2

I 3 3R TS forshat § o il Ysit 31 STTaRaeRdT gl 8, STafsh T 3 TR U
forshar o sferer prfefier OSft oY atTarwarsha Bt 81 Sum forsea § Uit SeRi & S1a%E Bl &
37 e o T ISft IaRT Bt R 2t 2
7. SATIR =5 - SATIT =5k T ST AT SATSE1RIe FRAT 3 Ueh % o8 ek |fed g
aTet forem & wepe & B1 ISl Y STeeen § S SreEe § T gt @ ar fohr &
afg, i 7 i, THT T SHTAETE fredr’ AT % Hor HrEie gsit 6 3Afem
SATTTIHAT TSl B STIfeh HfiehTet § SATIR Hehfera arer 2, forsht o eft 2, Sad &
gt & 30 2t 8 9 shriEier dSft 9 18 wehdt 2
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8. U™ % fashm@ &I R - =W Rt & fowm o fowar & wrg-amy
R YSiT hT SHATavEhaT aGdl ol T 7 fashar 3 T1s TPl o e o a1
RIS it ol STfreh STrarwsha Bt €, forshrerstier weem # swrizfier §ft <1 s1fim
ST Y FAq STETIHAT &I 2

9. W T H YNEH - Hed T o qiad Wi et Usit shl HATeRasharstl s JHiod
T 2| @t AT oh HIOT HEAT T FRIR ISit Al STt TR Y STTvhal it 2
=Te] wFafat st SR W o T sAfereR iy ot sATewareRan arftl sredt vt s
ST STCTT-3TETT EEATST H STERT-STERT JohT § U &

10. 37T T I - AT HEAT 1 Froal AT, TR R Tol AT I8 T 3ferd wmam |
firetdl & ot ST whe A1 @ ot hred Wi B ST €1 3T e Goi shi AT 6T A
SATIYHAT GBIl 31 36k forafed afs e wret oY Sucrswrn SifAfHa gt 8, #re firem
T 3 3T ATEET BT © A7 SeaTa Haq ST W@ o Tordl ©hel 3hT ATk SATawaehd
BIeft 2 ok wereae shrfefier gsft s1feres ari

11. AT ifd - S geard = 2T & AT T Tohe fIawor st € 32 S1fRien swriefier
ST 3hT SATERAeRAT BidT & ST-ead Sl foh STI ATHT i TTTETTIT o oI & ST T
e oft f=h e @ foaafa s R

12. SfeT Heie - Afg Sif gloemd SATEH & Suciey &, 6T &l o FN 1= Hadl %
FROT STEET & 07 i T B, @ FH weiia gSft i Areavshar St 21 et
Sifem gfremett & T § a1 S o T TS AT 3 w0, FHE GSft A st
SATETIHAT Bl 2

13. ST N - TSATA, TSI ST STETHTRT FHIEhT 6 0T HEAT T HIERAA il
1 3Tfe sTTaRaeRar Bt ol qaT Rfifa o wwer off sifies sriefiar $5f it sea
Beft B TR AT o AT, Sft gt o T 3fres R T o ford, shrfefier Osft
EASGRSRR

14, = T - IcqTE famT AR foraeor favm & 3ferq wmisted & swrd # swriefiet dsit
1 ST&ed feek it 21 3Trna Hif, st smald, aitere SR, i
gfered a1fe oft shreffier gsft 6t A it T et 81 F9 3T d S, qed il
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qIEH, TerFaehia AT, TSiIfaeh STRIcE, J6 STTieh, Jiae o Har 6 gloT,
3T it rRIRfier Sft shT STTerwrahaT T THTIo e ¢ |

24 Wﬁ?fﬂ?ﬁ%‘éﬁ?f (Sources or Means of Working capital)

HEAT o <ATe] TFITRT T Uoh TR Had ST T@T ST 2l 81 & et st o dared
2 IRt USft sht wed STaTFhar erdl ol I€ FH H T1g &9 § fofrifoa wedt 81 1
56 Teoy <Tefshreli shrsfiet GSft et ST @) e srivfier dsft =t o diwor @errg st
=a & fora stman )

SIHT | HIGH! STaeaehdiall e A o are-arey fafie aftfertaat 3 swriver gsit
HTARIHAT T &, ITEATE ©F § IR YST Al SHATGRARAT BNl 8| SFCATS)/ TR
IR GSiT 3h1 SHTTehTei Hal & G FRAT STTAT 2 eRriier YSit &1 SehR o |reEt § STH
Y ST Hehel! & - () eIt BT, TUT () TeUhTeA d1eF| $ehT foe=r fferfaa
&

(3) SeiehTel |Te - Tl SR USi ot for I S o foTg HEer i et
TTEAT Rl T STYHT =TT SEehTei I \TerT & & TFel G0 qeh o (o1q, T TH &1 ekt
21 Friefiet gsft & deerref wrem frefafad 2w 8 -

1. 3 - S H i FEiRe Ot # g w81 U S aEar iR
UTHTRrRIL ST T e ot Hehelt 81 Teed T AT o f=ie oh1 SAferehre shedf-ra
=1 9TH o7 o sl st stfrfoRr 1956 o g Uen foam i 21 yaifespr sien
=1 Ueh AT2Ia o0 & AT SifH 3 Eweieer o S Pt FToH o Gt OSf o G
o T SrerfieRdT STH 2t 2 |HT ST 9T B, AT hT ST % STUR W
TATHIRT S&T fohaT SITAT &1 0T 2T STRTT o e & Tormft shreiefier sft ot tfeream
T hl e A =fey

2. RO - 0T O Forte oft st oft & wifcr it it o Aecaut wre 21 Swor,
forelt off emes o1, raT g BT St iRl T i SO T 1 SEuae e
FIIHT 3 TAER B 8 IR Fferd @ @ =1 6 9 o ghe Bl B
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3. Wresi-e &Y (Public Deposits)- Tasieh (H&1T STeTeh SUshA S S1e ST
¥ HihR R T TS ST B 81 AU Ud ARl fo UTH R
AT GTe 21 T2 fod Tife o1 v @r=iierr |rem 2|

4. @Y Eﬁ'ﬁaﬁ (Ploughing back of profits)- It 3797 ATl T ad™ T
HEIRT SRt 21 AT ST wut TOiRT AR o w9 H forafid 7 e o bl iRt b
e o foream forenme et STTefehientoT = SERT Rt 21 3% for wifr =t @ W
HIq & Td o A T 8 AT 3 THIERT FrRiRier gsit ol SATeaehdral i
Hqw A F fora ST 2

5. fordfier Gwemme? & /T (Loan from financial institutions)- STk e, SfiaT sfim
o, aredi stenfie foemr o, o foam form, o st foreerr o,
R SPenfies foenme de S71fd Tt STeushicE, HeeRlel Ud dreehrel sRor
1 TG A o IR YSTT hl FEHIl HATERAFHATSAT of I8 TG ford ©1d 2

6. ST Sedfet T fosha - ST Tl grafal o st ot hRiier i
ST T ST Fohd! 2] Y9, 36 G 9T Ry &) Tt @t 2, it o amides,
At ot srfaaa giar 21

7. Srdente = 60T - Soni, fafaam st 3 fofirs ol deement @ ddered swor aH
0k T ST USft o foriia foraT ST Eeha 2| MR Sfrenfies fom FRT (IFCI),
T ford T (SFCs), Wit sitenfies fasm s (IDBI), T1&€ (NABARD)
3T 3o 3TTET &

() ATHAN |- TR AT & TRt Friefie dsft it seeen it St 2
fSrerehl TmTa +ft STuetTeRd H 2t 21 e STeushTee |ra fefeiiad 8-

1. SO S - ST HRI Sft & Hed Aecaqul &id i o aid 8
b YTHTIGAT 7T IR T H K0T TS Hd 2

i 7Tohe U1g (Cash Credit) - 39 SIGEIT & =i dh AT UTeSh & T Th

Fonfies wmeitar grar & e dre it rirenan dim Feifa & s )

TTE HIGE €A1 & i SATaRIhaTTaR TRT T e FH FhaT | AT,
TR fohU T2 3RoT ot &1 @erelt & 7 foh wvqot stfereram &ftem o
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i. %W(Eank%erdraﬂ)—ﬂﬁ]ﬁ%ﬁ,é@%%ﬁﬁww
& FoTeH =I1e] @l o UTesh 39 WTd H SHT AT o HAldieh T Heifa €
q%h ¥ % AR i Thhfd dF T AT ]1 368 TEH AF IFEd 89 T
I form Rt & orr ST @ 37K 5@ wwe o Torg, =0 gfere oft firet st
1 SRR T Tohe ARG AR S Aferfaed o g e o= 72 2rar ® Ao
ST 3199 ¢ foR srfirfosed s1f steushTer & fote wefiera o SraT @ e =
Teh TR SFAT (Short-term arrangement) Bft § Jafeh dhg OrG
STUETRA 3Tfrh AT % foTe w=fiehd BHaT 2

i, U BT (Secured Loans) - i STl GFftdl i ST % SATER T
TEHAT AR <A1 2 A7 3§ AT U Fed 8 T S Sved, it J
SR ST o SATIR I 0 TR T AThIS I K0T ool 2] 3507 ST 1o
T AT foRt § ot ST |ehelt 21

iv. ﬁ?ﬁﬁm(Discounting of Bills)- SHH TTeeh sk bl 39 YT foredt st
Y& HH T X o9 ol & ST FAHH SATST 2l &L T Il Tl ol 2
ftqerer ot fafr W oo areg et & foret 1 quf sifera qewr e R T 2
36 YR UTEh Heldl shl GTIiRT shi BT IR STARIHATTENR for ITH
AT 2

2. YR |G - I Gl AT SHh1gaT hl WIS foishell 8 ST o6 o1q 7o+t
AT o SFTAR IR et STt & fSeeht Ja o1e § uehAza a1 fopzat # fepar Strar
2Bl Fft-dt 39 3aR 1 & foe fowm, wfoer-o, goed, enfe foe fow sma & 5w
forfer o ST ot sarst €T fear ST @ e g forshar At sl shiHd e i &l
SISIAT 21 36 T e A ioht SATST 3hi U1 oL il ST | SATIR |1 3hi 3Tafer
T 15 31 9 3 H1E 7k AT 2l 2l

3. Nt WIGHR - B T WA HTHR F ITHH ST e Isft st qecaqut fewar
=T ATEHRT | W L 2 & AT ST 3t T AT I L & 3T Toh! IROT |
STEETRH T8 310 § & S1d 7| STSihel ATTSash Sehi 1 Se e & auft
TSI ohT e fod fafe =1 & 2

Tl TR — THEE 430 FriEier Oft o Sefee Page 42



R e Fewery, AgrAr T SiaRRIsiy B4 faeafaerera LR TRY

4. S M8 (Demand Draft) - §F1s T 3TeHEENE i gl o ot W 9 e,
TRt 4ot o1 St & @ 2 aaae | Bt 3 a8 6wt @
TTE T T = o T 8| S8 ST 79T 9 T qeh hPI(-1 oh e STHT Tt
2 5 T 3¢ = faern 21 9% wrem Rl & fae gee s At (Fair
Weather Friend)mﬁméﬁfwaﬁﬁﬂﬁﬁmmﬁmﬂﬁm
&l

5. TTEH© IRm (Advance from customers) - @Wﬁ%ﬂ%ﬂﬁ PIREIRIR )
o ST o |1y TFUt A7 iR A A F W A & S i st
STCTRTCA AT BT & | I8 ST ST A T AFTd e | 2 Fifh 56 W s
TS &} ST ISl 31 W] T UHIIRRT Seemd & 36 |1e <31 ol JAN A hif
fafy & A1t ® Sef @ uresw A% off d SRR F FT e Bar ?1 i
AT R S Ter il grg el &1, 39 91e o1 GeRT =) o Hehdl 2l

6. aTMTSAIS U (Commercial Papers) - SISk U 3T ST SATETII STl
S ST for % goi =q fia sfera wiasm o 21 fsr o o fewmfasr &
AT & $9 ST T ST Eehat 21 91§ 180 o1 o ToAw aforfsares o= St fordl ST
&) iford qea | It X foshl il STt & ST aftaserdn srafy o sifrd qea
3TTerT rar 81 forefier deermd 36 |Te o SRR o B

7. =N A€ (Internal sources)- FHRINE GSiT o [eTT BTE Y, [ o oIQ TTem=
3 ITISIA S S STk |t b1 off ST foram ST weha 21 A 8§ § @ 9T
feTeTeRt SFTT T BT 1Y 36 | T e OS5t e N § S ae foR
TRt FPATT A SR ST STTQ e AT o &9 | forafid 7 fora ST gelt e 64 &
T ST e forar STt @ a7 U FTE Sttt o I fora ST 21 3 st ot
A & AT TR HRIR Yol o ©T H T SraT 8| IuTrSiq =2t hi TRT +ff
T B T ST ATe B1d 3

8. 3= WY (Other sources)- F® 31T HTHH & - (31)- TLHN WA, () Teeahi G
AT o SRUT ()~ FHHATIT sht Tfcrfa|
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2.5 WWQS&%W%WE@?H&I’% T s afufa i fowifE (Tandon

Committee and Chore Committee Recommendations for Working Capital

Management)

off. Y. T, IS AT TeEar °, a9 1974 W, Th AT GG 1 TS, bl o e IR
qAEI0T o foru aorfsare sfeni o femidrt o for fammieeer dam s & fore feram o
qTfeh & =hT 3f<rd I G foram ST &eh) w9 3 SR 1975 | S1ot e s i, o
ST hiUeet T 2 AT RIS o &9 H STHT ST TR Tt 37T T, U S o6 gioshiv,
shige ol eft, STadt STR Tt et & Adel § Hefea saehl aea Rl a8 vra &
Sfh SRUT o iR H U UfdRTieeh Tet ol YR fisTel sfeh g e ReTieett sht waitenfa
o |1, YRA H YT < T Toh 191 I I 831

S W ol BTt

YU W S & o THUNE qliehi 8 gL IR, Wl = sfehl <kl SATrearshal AL 0T Al
HR e 1 e foram |iHfa 3 sram o s /07 61 ge F=s! gua U ST=8] a@ 9
HIHHTS SATIR 3eH €, 7 foh wurfafen|

S wfuf i e fariet frergam off:

1. JUTHAT hT T SATSATIIH ASHISAT o TR T THETT TR T STARIHAT AT
Sh{SZ T SToheH|

2. S SRIST o SURHA! o HETEHT o fIC e SR 3TN 3 WTqeeTiud a1 e, A
Sk ST sh! IR Uit SHTSRHAT h1 &l WIS T8t el

3. S oI SURHA! o T T TRIh! & TSI TG sioh she T 3fod 3 IR gifera
AT AT, 3R I R Fowfr ST T 31 =l

4. ST ST forT SUTERATSTT ohi SHHT-STTT HIS[El Hufeil o HTESH o [T ITNTER
WS (T8 ¢ Hfd gr i i 3 iRy et fofel o g fraffed) & st =
ERRCER
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« Tomtor Srfshart 3 e sht ST 3Tt e TR o1 aeqatl afed e el
 TsRaT H 1ol

« R AT

« JT @

5. e shiee S Ty HIeahl § SURHATST i shiee Uy AT ST, fof= Hisgar
|l st BT shi Fehld o TR W Tie MU forer 371 e areft gSit, |raiter w01 e

6. JUTHATSAT o FATA 6 Ted =8 =St hl Gl o feTg, sfeh 1 32 3rcia R wiasy
Aafer T & foru Fafia siauer, 39 =R 3 o afEred o dea § 221 AT
Sl ATrTIRdT B

qHES
S FHE F AT H Uz fafvr e o foru fafvt Hisiar Sufrli sl T o amest

AT AT o1 $TH § g HHEST bl ERIA foRaT TT o 371 0 | HH o0 o T |t
S T SRl el i oh (AU TRt fora T |

forfere= wiiS[aT Huferil st W o HIHEE 39 YehI 53eh fohT 71T <

1. Fod HTSA o &9 H ohs He 41 ol U] 399 901 shi Tishar & ST forg ST et
TR 3 37 g e 2

2. Toh-31-T1HH, Scq1S oh 3 HRIHT oh! AT o & 1]

3. T ST @Tal ol shAST: TorshT 37 forsht st gt weiay shl T o &9 | e fekam
ST Tkl 8| F 3Tiohe hael 3T TaX T ITdiTeee shid &1 dam ATel 3T JTTHt o 3T
ST |H STAT-3TAT AT o T & Wehd & ST (et WSl € 3114k 81 ¥ohd o, STdl
T for SR HTeT >R iRt o1 Sfted 3fted TR W & gevt 1 fuffc ufir @ erftss T |

4. WSS H TR T ETe IS a1 o) et vrdl , 38 el diETe S i U
BT AT e T STar o) Siehi & AT -gT-HTHT ST X T 3hT STTIIhT ahl 3TTehat
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FT 1 IS off| BTl ST o F ol & 5% § HAF o @l 3¢ Aau™ FSK @1
el

WSS Teh ToRIY FHT it o Bfeei o Fterd T at AT o, 7 foh THg % STem-3ert
T 9Y 32T800T o foru, afe foret 32 o Aee T aret Tifea < gl off 31 Ueh gehts
< 39 A I 6 FoRAT o, ST STHeRTAT o TTer ATfieh forshl i forTiore ek TomT ot
STt 8, d1 g © e @l b AT6 L A1 T HET S, S o STIfSrd fohe St 18 o &t
TEN O e

fofsr= HistaT afeuftrat & RIS o Al i Huifid i T/ de et = 78 w0 form
o g Torelt +ft 3T I ETe) SIhfeT o Raetrs o1l Tk aww, |t et foh farfyr= Hisfar
TR T W@ & oI AEet @ aTedl T & &9 7 JHT ST 91T, AfhT 39 T 1
TISTET Ul i Ta o ToTT 378 TR el /T ST <1fey) Ffe Uk SUTehal Adtd H H
o Yeiferd STl o, ol SH THT AT ST T =MTeq) Zo i, Wiufd 3 el foh g sl
T SATRIHAT ! =ARIETd TR H 5w I o [T T ST ST =1y

gitfa I @ & shouan it for fmforitaa aifufaat & gmeet o1 fome g gerdr 21
1. 3TAT Wied oheel /I shl o1 W<
2. ToroTett shaid, Baelt a1 1 SRET qRierfa & ST Scqred H Fae™|

3. uftere ot 71 s

4. Tt o T fRTfeiT Tor <t STqaetsurar = forshl H 37721 ST o SR IR AT
1 H |

5. Tier & &0 ° faherar & shor, Aefiad S dUR AT & ©2ieh o1 gt fSaes
fore 52 forie wu § festre i fRififar fomam mram om

6. %A FaT o faf¥re Harfd sy o T el wiet <l quf 1 qaiy SATeaehar &
AL FHL %1 STALIHAT 2
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ST STIATET b STIANT o §U, WiHfd & ar foh former 1 o1 fafme aftfufaat st
YA 3hTS, ol ITEARAT HISATE TSI/ A o fore wifird srarfer o forq & srgafa <t st
=Tfew) AT Rt § aTaE ST TR AHES! T aTiH Tt Sl

IYR A o ik

S FHHST FRT AT IUR ST 20 A1 § ok Ty H WA H A0S ofsh I a7 T
TV Tl © 3R 1997 H AR Fistel sfeh o el WTeem sl a1 o o sras(e e
ST 2

ST TR TRt Teha feam TR R, e AT Y fawTiE s AR SumeRatedl & siHeRrst Sedl
& hadl Tk feed wht for QifSa sweam om Warm g Sirar o for offtefi, Sumerat ot st @
oY shrefefier it stewat st ffer 37 o forg s frfe & =nfew) 3w gfeRor @ wfifa 3
I 3 o6 T STk qlieh, ISwa ATehaw Efehrd sieh ford SuTett A1 o7 Tisiies Jorett
% Y T SIHT ST &)

SR A i Tt fater

SUTCRAT SIS SN ANTE dreiehiiersr (R & 0 & 1 25% FEie GSia S @
foparm STt 21 e o fore, sferek sAidiier Tehdt IcuTed AT o ST SURHATSA! o sieh IUR T
freieaT =t | o o ToTu, HremrSit gSfivTd AT & 25% o 3= &R % INEH 1 fewdt
IS TR BT T 75% FIENS GSTd AL i FRT fort A Foram SITemm| Sum o
1 78 fafey, haret 1:1 1 adHH STITd < 81 I8 T8 &Y § HH WS 3

SR A st el fafer

IE G T % Y oF Sumeral swriRiier Uit 37 ANTEH i 9614 & 3T 310 Jqa
AT H GUR L o oY, 378 Te7 Wil grr rgeiféa swor ol gudt faifer o dea e
AT & S =AW S ST 1.33:1 T&H HUT| JTRHAT T ATeRITAR W § F
wIS[aT R S =IAH 25% TEH AT 81 BeAi(eh, s ot |ied et aariat dehel
TISTET TRl 1 75% § Sifereh T €t =fe) <ok S Suehdl SUT o i gedl e
& ded FM 0 1 Rafd § @ T2 &1 e 3, saforg Affieh A i stert fopar S
ATTRT SR FHrRiict Sft STy K07 o 9 H A1 7 =AM o ol # ehra ST =ey)
T9 0T I TR o (1T ITTHATSAT ! TN A o fTg, 380 =arst sht 3= X W AT foarm
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ST =1(eU| SIdu o, WHg ST Hidl 8 T "mier Fohdl shfee el W oy &t «
arfafes saret ufe o 2% 9T = foran ST wehar R1 7€ wfshan wuft Sumendtan (g g
' Bret) o forg stfam wet =fey, fht Fa FEisfer oo @ 10 o/ ok sed
T 2

IYR A hr ofiedt fafer

<frerdt ferfer o e, STgHa sieh foret oht oM g forfer o w0 o bt SITa, Ao et HiSfer
qica § SR HiSET GREdfT &l et i & a8 8l

grelentfores TTRRIT € SURehdl ST ANTEM HYU hI JAHT TRETTRIT 3T T 7, TR
o T 2, SR =AW 25% W TREdfRIT T ATEH ST, 6 TR FqHH ST IR
SIS T I foifer sfeh for o1 Sl s1ST 7[ureh e it

I AT AT EYTT ShT T T T SITAT o7 ST SR 9 SR o T=Ter o &l o a1
=7 BYaT 81 3Te & fow, amfirn 3 ik & Amel # I A5 7Ry W ¥ &fas s 9
ST & qTfes STeT €2k ohT 3TTe¥T T STraT 2 o wrft mey T o S ST1SST &R St 7
AT 2 TR PR et h1 Tt A 2, Al AT ST Y ST AL 81 98 PR TR AR
Tl T ST T AT THS & GHT I TG o gl GUaT FM J& FLT 8| 36 HR
Tt w1 Ffera wuft 3 sRre AT ST ® SR gafer, wist sty & |t & fom wifva e i
ferepricer &Y € off)

2.6 TEAT BT W9 3T qerdT 19 T U (Measurement of Liquidity and
Ratios of Measuring Liquidity)

AT ST I8 FT &2 AT ST, T 1 hl STCTHTITR 0T STTIcall oh WA ol
T &7 T HTId 2| TAAT STUT STTTRITTeh ST T T SRTHAT ST ke 3 3=
A it st fofor e 1 aiom 81 9 Tehe AR die el gRT skt
ST ETRIcal T el i shl T fe@rd 81 Jf oM 1 ¥ &eT ©, df S9! Aaad & 6
HehTToTeh aTRIca Tt e & shal fohT U €|
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I AR I, AT SFUT FofeT Afereh Bielm ©, IoT ATersh Geer i Arfoi foferm ek
T T ST STAHT SHETIET ohl G AT TSdT 81 1 | 37fersh et ST ST el & foh
T TS Tl TaTeed 1 8 3T ot shiSTgdi H | HTeT 2

TLAAT ST o ¥l STTH ISR H FA0H AT, TS TIeqor STuTa (a3
w9 T off ST ST 2), el ST AR FrRie dSft srgera it ) fafie fsgwent g
Tl dufat st STl 7T ST 21 F5© 3wt 1 Fae Tl SR AHE qHeRa i
STEfTeR |t o 9§ JET ST 8 Hifeh ATAThred el § stedshiicss aaTil sl g
F % fTT I T S ATl T AT ST 8| TS TRt i ARl 3R AHS
TS ok ITATIT IAGR ST SATAR T JTefiTeh Hufer o &9 7 Wt € % fsgwent g
AT STTATA T T o FoTQ ATEE= T 7o STE TR S W 717 STt 2

AT ST T TEAR THH o FIC TRl =56 hl SFaamen +ft wewul 8| T ot &
G oh HTESIH § TR ©5h Aehe| Ueh shu1 shl Fehel STTHAR W dIR AT, shed HIeT 37T
AR AR H Sfeft ST 81 I T o Tl & STel ok el it Sireil &, forshl =1ei 337 St
&, ST SR A XA & fo ol sht Tl firerelt 21 ehelt <fsh o st Feel =l rriwfier osft
% T T ST ST 2, S AT ST HIS[ET Tt SR SH ST o sfte e &l
TTO 3T STTE AT

TG T YA 3T 7T L T ek S b 370 forei STfieail bt o1 ot o forg et
sk | el ST oA ol &Fdl BT =ITieT| qOl T/eai H, Ueh U1 sl 30T SAeqehiicieh
Ui i Toha W STIATE L shl &HAT BT T1EY| AT ST T a1 hl 36 &
T AT 3hT ST LT 2

TfHE-SFE AT (Acid-Test ratio)

"TRIE-EE IFITA" I(63 ol @Nd STATT o & H Hf ST ST 2] TRHS THE0T ST Al
Hed et afeaTST 7% B R, 98 SdHT (STeushTioreh) qRerdr ST st i feurf i Aarn
2| NG ST, Teh! Hod Sfereh aReafet (TeRet AT caid aiEtT o a) S ST
FLeh ST STCTHTICTR TTICAT bl I Sl 3h1 T el &THT 3h1 TTUT, 3T Teh ST 2| T
qicafl § I HISET qiEa e sl e foram Sar & e dTford &9 & 3o I qedt
o S TR | TNEfid foRT ST EehdT 8| T STATd T FhueT i for e dred a1 A
o Hond o &Y H W@ ST 8; I8 ST i HTTeRTTCTeh aerdl o oI H SR adT ol ST
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THERT T SIATAT & Toh ST ol STeUhTicTeh SRUT i ShUT shi qiat TIETTal sl S)gd A
Afew o srereRt fora firer wreran 21

T ST hT TRAS-3E ST AT L | ST o ©9 F +ff ST Srert 2
T

T ST 26l TTUMT HIS[ET T GI0 qted TRl 2hl ferTisTa shteh shi ST 2:
NG ST = (JAHH HfT - i) / T Sqarg

T R ol Tt oAl TOMT |t HiS[ET TREdfR & 7 T o &9 § S S 8 (T
AR Tha § THETTd AT qieshet aidt 2)| 3 @ft = sciw wfte (fordter feurfer =i o) w
e et &

NG ST o FoTq Fehfosh 7R 31k wde ¥ ffatiad

NG ST = (TS IR Aohe THeRE + Todur e sferferrt + @ sre) / e agarg

THIHAT o = H Tl Ao qet Jufei (Fohe ST Toha axeher) 3T Ioel e Hufaa
(et wferaferart ST e i) sfire 2

qHES AR Hiwmd

TSI AT ST 3T & S B, skt ot et sigat gt SR W e aqae
AT 1 B, Ao IR & IR H 391 &1 el 81 1 ¥ H o aIld STUTA Tt Teh oy
FAHH H AT ST SASTIAT T WA T8l L Hehdll ©; HoRmehi 3 9rftery o foe a7
ST Eohel 2

IR ST T wOTTeHe HITEe (HTSUHSITRUH He T 3 SR ) H Gt BiHl

@Nd AT = (TF | [T R Aoha aHehed] + TF | [3FF oA foedia gufe] + TF 1
[SATIR 3R 3 T49T IHT]) / Th 1 [SdHH 33dTd]

% | - forcher feurfer =1 foaor (srmsuwemes)
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SR

3AT3C AT S o woraTssie ot o Tt 319 & @1 3R T § el Rs.2 FUS 81 ITH
Qrar Y URT (XYZ T & 3Tcushiiores Sfaied) Rs.11 S 2| Acuehiicres fHasr sht iy
Rs.4 FUS 8| FAHT ST hT TRT (GHLU o AT THRT STeqhTictsh hise) Rs.12 FS 2
TAFCTT SOt T T TE-3Te 31T (2 S +11 IS + 4 F1E) / (12 FUE) = 1.42:1 R

At Uftre-aH SAgATe 1 AT 1 € FH B, N T Fel Sar @ foh T shoet e e ? @i
H{SHTS T AT AT IS el § ITU ol (HTTHTICToh) T I FLAT| FUHIICTh 0T
T | A o (T8 37 IS AT Fo Hufrat e hi STTargshal 81t T ua foshed
AT ST T Teerfer shT STTIor LT & aFifeh 3T huHT ol SIgd M Haferar

TS TeIvT STTUT T EH ST A A€ © o A st Rl SAfaw aiomm i wHe | 7l
FAT Bl THS-IF ST o T THATT ST &1 @Al hl T 3R I e st
friear 2 St T T R S FeRar @) Afe forEt forame 9 shRer oFER A1 oeR % |y
IS TS B ST & A T STHAT ST B STt 81 S, TOAT H ok W Terd ok
WTHE TIOTTHT AT 8 3 Tkl & ST SHTH L Tl 8

Aehe 34T (Cash Ratio)

Tohe AT (S e el TgaTa oft sher ST €) shoeft sht Fohe AR Tehe |wehed
|l T AT FA SARTHAT T S 2| Fohe ST T ST T TRRIEA § SR
78 quitan & for forer €T e ST & SUeiey e aiAT SHQTET T ST R HeRd Bl
HHTI TR 36 SATATT T ITINT HUAT hl G o HIT % &9 § Fd & I g TohaHT
ST & 07 T Tl X HehdT & HIL STCURTTCTR SHGTIT ohi FhoR hL HehdlT 2l

ToHE STATT 1 AT ST (FTHH, T TR TR STTAT) T Tt T SR Ffgara! 2
€ et ST ShT TEE TS STCUhICToh INEURTRIT - Fohg 3T Toha THehET T SWAT © -
578 ardwT aTfrealt 1 STaT s o foTg werdr STt & ST foharm ST et 21

T T
AT SHETI ST 0T ARt TIeed et ot forTTSI ek Teha STTITA ehl TOT 31 STl @

Tehe STUT = Foha FN Tohe THHE / A TG
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AT = deiw e (it fearfa =t s o fewme s 2

AFES T HAT

AT AT TN ST ok F9 F Tohe AT oty frsgwor & Sa Al T 2, gueht
STARTAT EfHA ] e ST fTU S o W T 81 FW I H 0.2 F FH & Ao

g ST TR JHT ST 21 AT SIT 3TIATA Sgd AU 8, I8 ST shidl 21e T oS
AT H Tehd Ta aTeit shoHT o foTe Tre afeaf ST fowm aehar 2

TohE AT ferdwuTTeHe: HiTes & el wiHe

THE ST = TF | [ U FFAEAICH] / UF | [FAH T=Ien]
% | - o Reaf 1 faor (emdumsms))

Fq9H HITE(Current Ratio)

SHT STAT ot AT o sord ¥M1e fore e Sexi 3T 8

AT ST HATTHTICTeh SRUT GTrIcall ol QU 3Lt 2T 301 3hT ST i SATA T 8| HISET
3TIATA IE WU € o BH o I ST 12 HEHT H 379 st ol PIAH F o oI w=aie
THTEA € AT ARl @i TeRi ¥ feiia ST # 36 SIIU S ST Hd © TR
HCTHITCTR RUT AT & AT AeH| TAH ST ToRET ST o T <56 i J&TaT a1 34
3CATE S Foha H et ol &I i Wi Gt HohdT 21 ST ST ol e it S1gard
& &9 & +ff ST ST 2

AT

TISIET ST 3h1 TAA SHGTRET SR HIS[T gieftra shi forrford e o i St 2:
AT ST = T EFT / SHHT T

T =R S 3ite (farftar fearf &1 o) o e s &)
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AMEE IR Hmrd
AT ST ATk B, T I A B AT A R Tl SdH U 2 §; A

SATETA ITAT o TTT Tk STRmERIe forfi feurf 21 welieprd IaHT STuTd STt § e |
o1 B 81 ARRreRiRT Sfenfis st o foTg 1.5 1.5 Tiehrd adH STaTd 2 Hedl 2

SAHT AT o Q0 7o (1 9 3w 7)) 3T it @ o weh % ot Hiser aTRiea sl qu
T H HISATS B Hohd! Bl BTeTifeh, Teh 49916k sl ST qLAdT hl SgaX G ITH A & foIg
ST o IR Tehdl TATE O Wl S ST ATMET| Toh W FAHT STUT STHEE T HSfeld
HATRIET Tehg TaTe ST TARIT foham ST @ehar 21 afe AT TIuTa o5 AR & (2 °
HTeeR), AT 8T FhaT & fob Ot ST AT ST A7 $E6h! STUhIcTeh ford AT ot
T FRICIT § TN 7 3| I8 HrARA goi Serer o Fead +ff 1T 2 b ol

3= Tt =il SRTeR Bt €, THERT T I SdH ST T FOHM ST 8 SR
T 8, Fifeh Iod IAHH ST HT AAAS & o SO ST 12 HEHT H <F B aredt
STGTRET 2T qUT T 2T ST ETeT

T TN s oTenen AiveaRR & Wi Bia
A A = TF | [FqHH €] / T 1[G aarg]
T | - foriter Rearfa = foramor (emmsusemam)

2.7 9T

et OSft U facta #ifesh & S U AR % foTg Suetey ST querdn s gfiHiere
AT 2 9 TE o I I ITRLT o §T H ST M o |1 T, HRAA i1 FhemerT
STt 2T Ueh el T W SITAT 81 36eh! SIqeT GREd R oAl HIS[aT STl o &9 H T0MT 6
STt 21 AT e Saf WiS{ET aaTiE! § 6 €, 1 T SohTS sh shraiiet il ol el 2l 2,
S8 e it dsft amer oft sher Sirar 21 swrivfier it ot o e fed-sfafe & d@ere &
fTT Suetey o= o1 Wfafferee et @) wrRiRfer it Tehet SHiawer =i 1 foriyor s 2l
T ohTUTCHe hHeRTS STt oh Tl Sfiferd el T Hehd! € ST aridl @ fob shuet o urg fod-
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Sfafed & HaTed  foTg 15 o T 21 BH % FmeS gSt TR H TIfed F AT §9
ek ST o Tk / Thfar, forsht it ama, et o7t afemer 3 e =1sh oY ofarrs 2|

FES IS AR T ATEH § SR ATIIE T 61 AT €, 3R 3T T2 AR ),
HEM Sft T HHRHSE e & Fifch I STl T AqH Gaferl shi 7o
Hfaleh "ufa 8, Afer it Friefiar gsft o ST &l & 31feeh &1 "ehd & Sk
IO T OSft 1 FohIeish Ao BT | I8 SROMcHsh T TRT AR T
frfafaa srafer & @ & SATwee Bt 2l

Frefier Uit & ST ST Eial & a1 ol ST 3 G&TT ohT Hedieh AT STawh 8
ek arer s § e oo Feifsa 6 ST 81 sed wEie 9o g
HTSYIHAT IMMHA 21 70 o G o S1E § sioh FI HH L T ST fofel o AMES e ®9 °
FeT AT T fawin W s 9 R FHEY F Sont gRT RS gSia o % for
SisHATSTT SR el T St i o fore it it i w1ar & | wia & fafafia
Tfefer ARt W, SRt ¥ SUR 3T F YUY LS AT FHTHT HA fRAT B) AT #, Tedk Sk
FrfeR it for o forg st v fompfea ot weha 2

2.8 TN

1. HIS[ET ST shT Ueh fed B H shi @1 & gr?

2. T T AT & A WH hY A ST HiSeT wftat i qorT & €t 2 BH &
HTH T SHRT ST T G2

3. SR S gsit Aifet o qed, Hiser gttt § e agd #5498 fewof i |

4. U SHTIR G o I it gsit o steushiicren form diwor, foream & == =4l

5. T 3AThT ATTel € foh =TT hHET ZI0 YRATC T fSTh1Se BTSHI b WA TiawT H =hig
e 87 TR AE Y AT HRUN § S0 IR il SAESHTS

6. Tohe e TR ST HHST GRT 3h T3 FUHINI oh HEed ohl STl

7. S FHA TR BIS T o FHH o AT T IR o i el fofer & wewa /
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2.9 Gy Ty

® D.R. Mehta, Working Capital Management, Prentice-Hall Inc., 1974.
® K.V. Smith, Management of Working Capital, McGraw-Hill, New York.
® Khan and Jain, Financial Management, Tata McGraw-Hill.

® Pandey, Financial Management, Vikas Annex. 54.J.3 -MBA - Finance - SDE
Page 20 of 23.

® Prasanna Chandra, Financial Management, Theory and Practice, Tata McGraw-

Hill.

® V. K. Bhalla, Working Capital Management — Text and Cases, Sixth Edition,

Anmol Publications.
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THALT

TS — 111 SHTESe it Jeier st aierr

TS, Shl AT

3.13%=H

3.2 TEATEHT

3.3 ThdT T o6 T

3.4 T3 TEY T 3T

3.5 TG STELAT ohT HERUT o R
3.6 IThHAW Fhe ST TG o AT
3.7 o e H

3.8 Tehg SATIRIY T TATT

3.9 ET HigTH

3.10 < GATTHH o illeh

3.11 AT

31299 9"

3.13 Ged Uy

3.1 3%W
Y 3oRTS oh TSI oh I AT (I TIRad shl T Teh:

®  Tehdl T@ o SHRUT oIl e Jee o Iedl ! |
®  Tohe YT o ik I |
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3.2 9&Araqr

Teng forelt it ey sht i 81 1S T SHaET T Fohal o foT ashetargaes I FHRrerd
§ W 8] X TR ol IHT T, Teha! Teh TR |t & S 310 o1 | o oft et vt
& 3R (AT STATIF T 1 FTER hl ATIIEAT T T THE ISl ol Twal i
AT TR I qleh | Fferd AT TS 2l STRrhiRT sHa, 1ot et "t # forell 1
fordlt =9 ©, ush e O o Tohet Tad 81 TaTd I8 § foh, fohet saad™ ot et o ®q H
FH U FH FHS I W 1 HHAT FT FAT A2 T T 5 FT TS 82

3.3 Fhel W@ & HRT (Motives for Holding Cash)

Tohet W % A& (Importance of Holding Cash)

1. < FISHT - Tohal T FEcaqUl el o |T-8TY FH § FHH A o STeAiien, Te
% e ot QU T ST 2, TR oft faftsher Tohe s oft sk i R, afeTe, w weh
e TISHT THITT TET § ke oht Feurfa 30 R Tt @ <t 7 of 98 SAfaies & iR T &
ST R |

2. T} AT T T - I Toha TefeH T U ST Heea vl I8 2l T8 JaTE (inflow) 3
Tehel dfgaie (outflow) % s qeashie IMAS & T BT 2l il SHaRT ot Teiat
S AT | H Tohe fsrsht <61 aoTe | Fehe JalTe, sifedie @ SAfeeh g gl I, o, sA1s
3T AT ST o ST oh R0 TR Sfeale, TaTe & Tk &1 ST 21 $aierT, Fohd Yare
&L Tehd! JeieH o fore geiftra foram s =nfey)

3. 399 (Optimum) e AT SATT TEAT - Teieh TEIT T 35T ohg T T ST TGHT
=R Faier shi, Fehal A (i st aret ferfsrT feigafl ot A1 gTier s aTed el 1T
oft foram AT =fEY) ToRet I 3 3aH TR 1 i s 3 fore sifafi e o oty
e o @Ak T T fera ST =R

4. 3Afafieh Terdl w1 FART - Heom i sTearater Sfasfadt ar AT HHH o g sAfafes =
ffera v &1 fae e ® wits Bt #w, fed 78 o &) a8 T F yeed &
el TES! H W T 2

36 Yo, Tohdl TeieH 1 Ie¥d Tk d% AT Jehal I SHIC TEET SN gl T F
ATETI TRk T SR Tehdl hT STFTT AT 2

eI FHET — THTH 430 FHRIRTe IS T Fefee Page 57



R e Fewery, AgrAr T SiaRRIsiy B4 faeafaerera LR TRY

Tl T@ % SHRT (Motives for Holding Cash)
ToReT TE o SIS IT 39014 fofv I29at oht Haffd sid) 81 safth 3t fufd o gwed d o5
I ITTHT-3TTHT & el 8] Tohe Ta o IR HEaq0l 3e2 8

1. IS T 323 (Transactionary Motive)- I8 323 AR | fH=fird Fevg STTarwareharsty
T T S o AT Tt & AT BT Hafd T 21 U TEAT S ok TS B §
TStk o0 Tehe TTaT AT STraregshal It €1 SaTe0T o fo1w, amiie st alie, wefgd
1 ST, AT, L, ST AT ST T, Toh HEAT bl kg [olshl, Sarl | €Ig, feT
T AT ST | TehRa! fHerdt § SifeRd e JaTe 31 T sfedie O a@ ¥ qedeer
T B &1 Fft-apedt, Tore weiie AT @ AR B § Safeh st wpra wie st &
T 2| A ST WG § 3R B AT HET I A (5) TSI AT S1C 1@
B S YRR, TS ok ST QTfrca sl I i o foTT ohg SR 81T € | BTeifeh,
TG o 363 o [T TR T T ST (60T Tohdl o &9 | BT 7, SHHT Th foedr
foraor A wfavifent o farer foram ST werar @, fSmeht aftaererdr s g ST, &
3ATFE S STUTET TA o STET I

2. Uit [T (Precautionary Motive)- ﬁmwwﬁaﬁrwﬁw%ﬁr
AT o STTET, Uoh HH ST SAThRHBATHT 6 fAIT Tl T e i o
foeet 21 Tehdl 31 IaTeT % oAU, TH, e OTT T AT § ST Jfg, TGl I
HAATRIT TR st 9 A o [T AN Tohe, Tefmd! Tohat [T & &9 §&
1 STt B Ceferndt SEw F qed ke I AT AT T & e & yanfera Bt R -
T I, Tehal JATe 2l Hfarsqamoft AR gur i, STeqehiicieh IR shi IUToHdI|
STyt ot tferen faodia aftfeufaa, Tehe yaTe it stravererar ardt 21 TR Twer
TE-ANEH T IUR o Tkl &, Al HATRHFATHAT I T FA o [T 36 STUEHA
T oh STTATIHAT TR ST 38 Tl SR Tl RTe-AfeH T IR et o Tehel! 2,
AT ATRRFRATHAT bl T HA % fTC T0 STUTHA SATET e h SAawhar arfl
AR T TRt ol I ol fooe v whfaat 7 freer fopam Smar @ anfes o
ATHIEAT | %S AN < Hehl

3. WE/ HIcUHH R (Speculative Motive)- fi-seft AT STTE T HIIET I
o ToTT e T ST BIAT @ W] L STel Ao | 7T sht ShiFd G T ST 2l
39 3539 Tl 1/ HIAeh 63T el ST &l IR o [T, TR BH i 3G © foh
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TS ST ifeh Shimd firae o1 Gend 2, a1 I8 71 ol TS i TR ot Thd! & 3T
i | firrae & R wforsy § SR s wekdt 2

4. WS%W(Compensationary Motive):i’W@Tvﬂﬁf 3T T Y& A o foTT sfent
3Rt forfter woorl ot afafd & fog, ohe oW @ & AT Bt 81 o
STATIER HHT oh! T TR T TaTE &M d § S <o, $T9eH, -Toha ST, Hel o
TEATT, el hl TeTe, ST sfeh STTIeT T3TTarst o &Y H, TTeehi § SToh! Harstl o
foT, HIT A1 Yo Ad &) UTEhT BN Sk H FIAH Tehal AT ART ST Tad H
HTATIHAT T 2 T I o FoTT 30 T 1 STANT T foral ST Hehal 21 TTE,
S FaraAl T ST AT T TS B ok T, @I T I TR AT ST e
AT T GhaT 2| S I Ik UTEeh o ofiel F© R THFAC H 39 AW 61 off
STTITIHAT Bt 81 SohT 1 IR A 3l Wfeiferd 9 X =t <4 7 afig &t 21 S
! &fef S o T 31O @ & = Tehe 31 TR STC Ta ol STTaearshal aid ol

36 TR STYh SeRAT I G L o (oA AhaT oh STTALIHAT BT &1 Tohe ST W o TR
I T W, T I SR qATAS o ¥ 98 Hecaqyl 8| foee BH SAHAR W e
T o € TR gieTT WeT Her T STTEvaehar el el 81 3T I T, M sEaq
SATETIHAT T A-FHeleh SUT T STeT hl ST Tehell 2

¢ J&E &1 3T (Meaning of Cash Management) -

e WeU (Cash Management), IR YSi Yot o SH@ &1 H & T 8] T qodl
AU T IAAM U 8| Tohe o FTg Tft HiseT Sl s A foham ST aehdT & Fifh
I T A HOf, T I HR ST Sfad: Twe § qfafdd 8 S 31 a8 A6
JeiE o Hecd ol {Gifehd T 2

Tohal o TS o GeY T "ehe" e¢ &F aiichl & IUFIT fohaT SITdT 81 Uk Hehivt 37ef I Tahel;
SR & ok, TET, =i, STUC TR STT Rl HETA foRAT SITAT 21 el o SATIeh g0 § Ak
Hafoat S ATshese Sfadfoat S St § a9 ST e 8| A6e § 3 A TR
TRt <Rl ST A 3T T A & fob I ST & Tehg § ufafda 2 dehd &

AT AR T, Aih Tohe foaum ara gfafort § e fora Strm @ ifer a7 amsrear #
FNTET ST &) Fohadl ST HUTe % Tl HEeaqul B2ehi § § Tk 2| Tcdsh ST o U1 940
TRl BT SR, 7 AT STk ST 7 € | 19T TRl SedTe STl ST 0T S ST,
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Staifer 3TcafIeh Tehdl ffSsha el @ 3 arvdedr § el Ardl 2, 3EfaT Tehe geio shi
SATEYIHRAT Bt 2

3.4 TohE TIEH T 3e9T (Objectives of Cash Management)

TohG e oh TS LT §

1. ST ST 1 AT - TohE Teit 1 et 3¢ A ST bl G FHAT 8| adr
% | Ak fdfalRE |, wea A1, wHerEl w1 90 WaE AR g w9 8
ARl T T T AT AT TS &, T HT HHT SITAT 2 hl BHT I, THT T, THS
forsft o et & Frafia TR w T e ST 39 TR, T BH % 9 e
IFFEH =Rl QU T o FIC = fH el €Nl gHL wTeal &, S7a SH <F ¥ gTRIcal b O i §
HagH BT =11y

H TaTH TohE ST Ta o |1 S FS BRI ol T8 of el 2l 3 &

2. T Y TRT & T H HH FAT - THS T HT GO HecaqUl 383 THa 2T I FH
AT B TRET IS HT BT FA F A TSI TEe B g ST UEwT, I &l Y
TeRal ST T BRIGT o |TY ARl ST YT Ll 8, THoR &Ter &, T T-HHATS ol
ATt Fafti S ST @ TSR Tehe BT Il & ST TS shi S L adl 2] g8l qh, Fohd
31 T a7 T T AT STEE g o o e oY STemar ST ST o HehdT g,
S wf & feanferan 2 & Rufa a1 hfee Irmrar @ dehe o1 wehar 71 39 TR A6
TSIY T ILTT SIAH Tehal T T hT TR T T ST 2

e Y'Y o AT (Benefits of Cash Management) —

i, feanforere - feanforare st gare sear & T & Fifh FH ST Tt S T F
4 @& gl

i, 3T WeY - BH H TATH e W TRT, THERT 3R el AT o6 AT [qehaiatt o arer
3T Hefer foren e e & wag el 2

ili,  ShISE ARAQT - TATH Fohdt Y At IJucToLrT, FH Y shfee Trrar & gfg et 2, fome
0T FHH ! el HIT AT TIEd W 3Tl AT SR U 30 ol = i |
qerH fierd €
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1v.

Vi.

Vil.

Viil.

IX.

Xi.

B gferemett &1 @ - w3 fafy & ve ae % foe omenl g & v ge @
AT 33T Tkl B

FATATRIG Flreraii sl G A o [T - FH STEHT & SR Fohal =2, S foh
BT, TTeehi ¥ fceaert o71fE & /=1 a1 fAue dendt 21 gafae, gure wf yeem &
1T s wH o UTE aIte TR Y ST 1Y)

HiAReh e Fehl= Hht FH /GcH L: 2011 % S GEU AR SHIE % TER,
FEAT FHERT 41 foferm Ser a1 35% @ 31 depre & fofu fsmier A 3ah
STATAT, FHaTET gRT =R 3T 7S 37 WY qHMaRT ST T T e & aie T
& AT off| S Tohe Taer Ut GHETsl T gL bl 2

G T, YW TN ok T STereha, HeaT foshed 21 39 e & R
STedl O HETYd foRam ST Hehar @ TR Menfieht, safea e g (i), &
TEATER o SYANT o foT Atk O =itk § T foram ST weka 21

TOHTEIT T GUET: ThaT T i SR SR o SeheIahiol shi SRRl el
et & 31T T o S o1 IS @ T grar 2|

AT SfHAT: T I 8 o aTa sieh A2l 1 SRt e o 3ifcm gt & fog
A 3T 2

AT TR TR T ST o ATE o & H ST € T FRT SITAT 8, FAIg
o1, Farett it o foxflr ufwufen & goeht giEdiaar & amd § I8 ol
Ty A WU R

foramer i wefieper: i STt e qemehifa sht SATT W 371 Aohs o S9anT H form,
H2T otk bl foraraefiadr o s © F, e SR i Sl ST Wt 3R
el o Al o Rt Gt 5aT LTl

3.5 Tohe STELAT T (EI0T 3 Hh (Factors affecting the estimation of Cash

requirements)

el TEE Sl H&d THET Tohe STAH &T hl S ol Toha BlTeet i &l eI § I,
TS | €T3, o T 7T 21 JTNT Al Teohal STEA! ohi TG Lt It SR FHTTEN 2:
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1. e YaTE T Al Hal- T (Matching of cash flows) - Tehq ATIIIhdT % Tl
i e AT T SR Sgd Weca Ul e Tohe STeaig o ATel Toha] a8 § Hel
QT 8 e Tl A A T T & T W § I Tk A bl dqferd 2 &, ar
THAT I T IS ATIRAFKAT T Bt TRl SR TR forawer o - Jeareied %
FHIUT, Tohe TSIE hl ATITIHRAT BIct 2| 39 32T o [oTU, Tohe seTe hl TeTaaT & &3
TEM FT SFIATG Teha A8 I AT ST T G0 1 SFATG R STt 2 Fohe
SIS I HEIHT i ST ST ST BH o UT6 Fohd shl SgarT AT HHT g

2. U AT - T AT ol Tehal hl HHT oh TROMHETEY fohT TC =297 o €9 T Ry
fopam ST 8, 59 TR STrawaeRdrell i QU A o [T e I hT ST AT
3fufera e, s ATTd o He, HHt Dl G R 6 T Tohell TG & T e 1T,
FH Sl T HH F [T IR o WSS AN, IURRT T ST, AR BE A
TRET, SehT g7 AT &0 F aaferfdd, Terdt A ofix et & et B qU e o T
T ST shiee ST saTte H TRTee & S[ET ANT ST 5697 T 3= sieh S[ooh, Tolshl 3
AT | firree § fewr ot 2

3. Jfcfeh 2w TRT R Fohdt il AN - Tohe ST b TG F el weea ol Heht
T Ueh, Tohe Y ST TG T AT & IHT Tohe W AT [k Tare 9| 3fafs
TR I T Rl ST TG shl AT T SAfATh Tehet 1T ATTT el SITaT 21 Al o9
o faftrr 2, At ffeamef @ 2 for ol froeT % o1emi § =1 8 @ ofR 36 e =
@ fear 21 30 AfAfs AnTa & &9 T ST ST 81 3ATAT Tehe Taie 7 Aohdl shl
35N Y TRT ST W 3 o 3Trargarsh WM S 2|

4. TG T AT - AT Tohe! Teie § T Fecaqut iR FTd 2, Fifh
Feral ST i qUT StehdT o |rel Horsreroft T 2l ST @ehell 81 Jehal Jaier sht gaelt
JATTTIHAT Tohel JaTE | ATt 1 AT i o foTT arerei sia 2, 9ue
I Toreor | ST <8, e 3T SUTET Tehal shl SRetal shi ST ST, AT,
ST 553 SeATle oht Wteh Aeraaoft o ATeam §, TS & g fopa ST w2
TEIET GfereT o HTEAd 8 BH 6 SUR o el 2

5. Tendl <t @lE IR YL Y AN - Tohe Jee HHATET ht TITIET T S &
1Y ST AT SR AT BH shl Tohal Sl ohl (Ui s aredt Tafaer
T AT ah! 3T TR I a3 fham STrar © 37K da, deror 37 defei onfe @t &
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foTq SR AT STaT 81 39t FhT 1 Uk AT BH %! Fohal SIedl sh
frerffea w3 3 foTw 7T ST (assume) B

3.6 Wﬁmmr@ﬁ% ¥ (Advantages of Maintaining Optimum Cash)

qatH SR Ysit o wee frefaiad 8

1. SATIR 6 MG GHAT: TATH HTEA GSf Iea1ed o Hater TaTe bt GHIET Fdt 8l TR
T o STT Teh Forere forshl e # gfeg 81 TR aiommea®sy g2ty Tehe T 41 || 36 TG,
ST 3h M- AT T L&l 8

2. k< BE: Afe 3 e 2 TR ST T ST 2, il sATIR AT fcfeha il g0 92 i 75
TRt BT G T AT 33T FehalT 2

3. RIS ST Wl @ ST T AT ST @l &, SR sgd A | i
THE o AL A L § Gt il ol STae SATeTiiss Eietsar sl Tt ST &ehd! € |

4. TAQT: T TE O FE gSit SAreavenRaretl i €r feifia F e 31 39
e o, TITH e gSit ol SeridT & AR & off Terdr s S e 2l

5. SATET F0T: ATS 1S SATIR Ioef Y & ST TAT & AT oo ST For 1 ST €T
STCll 2T ST L, 0T T&H A o6 [T IR 81 S 21 §6 LE, SaTIR SATEHT § K07 37H
L HHAT 2

6. T AHRTFATAT hl Ifd: 78 31w A Rl & Qo e e @ aifer
ST HATHEHFATHA! HT THSAATAh FTHAT FL o I TR T T, HATHHBATHT
T TS STRreRAH T UK A foRaT ST HehalT 2

7. Fedl AT ol i STf: warte shrieier Osft Searet o i wame & forg st wrer ot
frarfir smmafd gffia s 2

8. I WASS: U ok IUANT HHATHAT hl qaFaT H fg 3R 3= 11 & wfvom giAfE s
2 | 39 @, FHATRET % off Ioa Heet ST T ST 2

9. SicrergarAl st R re: wofgdt 3T o 3 fev-gfdfe aiterer @ Feifa
& offR T forar ST =nfe) wt wrivfie St 9T e & wRoT € 98 @ g Bl
Sfcregara S AT T FHaTEr s ST § Jhg FaT 8 TR 37T, AN Hl HH
AT & I IeaTe ST AT 26l T 2
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10. SiehT S ol ST o 61T 1= HelY: Teh AT Seel, TN Hesfie it g
o 0T o7 Tafr o e’ SATST o W1 379 /0T T WA L Gl 8| 36 THI 1 STIE
SRt 3T forfier derm o Ty 7= Heier G sheat 2

11. 317 9 Rufet i1 o afe e it fafa 3@ @@ @ 2 fF o @l & fag
SATIR B SR FH HHT ITTeY 2 Al 30 TR hl et SIS earferat 1 e sharet avfl
SITH FeR3AT ST &kl & STel e shriRiiet Isft sMTe T Sy

12. 91t g3 = TR IcUTGHhaT: 3T I O, SATITE ST 6T FHHTS Gl 9gH o6 fog
ffera duftri stRmfed 1 St €1 safow, ffya gufvat s g€ & @ sw frar s
aTfew| TATH HRIRA ST 6l TERAT § Iearehal | ghg o g Hiia duf w1 e
YA foRaT ST Tkl 2

13, Hehe T AT A Shl &FaT: TATH hriRiiet Ut U SATamiies €6 &l SATdTdente =
AT S TG o SR Hehe 3T ATHAT i § W& ST | SRR SATAETRIE der §
IHEETE AT 6 T qaTH et i T et €, e deere J vaiy sefeie g &, ar
fAfds STaraTies ST e T STH T wehd! 8

14. THYUM IR TR FRIFH: TAH MG FRTA G & o1 IS 39 HrRisHH, Tam=m
HIT A=1ohT forehTel T T8l foRa SIT Hehall 2

15. T e iR Fafia arae: feremens gHen @it S92 waT o6 fog T demra 2l
o 3o fraret R frafir e ot ot 3rte shed 81 T ST, RITH W H hiehTST ST ST
TEH, A IRARRT I AT T & AT AT A L Tehll| 9 THR AT WA
TR o off<r foramer STH e § g o 2

16. o gloem: Freft off TR & eE™ FEFA F R & g sl o= &
HTITIHAT BT &1 TATH FA Yot fredR FRIHH o Hoel A2 o6 [T AT
HEAT T e TaM LA 2

17. 5¢t g8 @mvsTea: Ffara suftat oTR adom dafwt 6 g s g e gty
Friefier dsft o1 vewae i suftet s adar dafw e sad gifia war g s
ST hl ATHIEAT H G, T T T el SATIR & el o
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3.7 o Weie g, (Issues in Cash Management)

L Tohdl o &I I FRIFa e -
i,  Iohe SISIC AR hAT: SISTS shl qART o HTEIH W, ehel shl STITIehdT shl T8
6T ST Tehct € ST ST IR 9T & Rl SRk Tohel i sig i | Heg
ii. oA faemfaat % fog sTe Y T fowiot s e o e |
T T T ST T ST =R
II. Tohal o Y8 Sl TR
i, Hohegur ST ITH & TUH FHETT % I GUE g BidT 2, S s fafie
GIAT & Fehd! Tohal HTT B §, Tohal JaTE ol S¢H o foTt v avft Tt o T
% @Il ST Tohd &l 39 YOI o q8d ATeeh hl HeTed &1 o §IE i &l =h
ST ST WS 2l STTaREhaT B 8, 3R 36 TG o ofeh 3k [T § ST fohy,
sma udt fraffe =maw aftt & stfae s e afy A s S @ 8
e IT GO Siok IT UHIIT S @I § Tidfe T fram Srem| wehnrar
i 9 Sk BIT & e Ier T T T AT SferaRor @At g gl
ii. i droe Feed: e 0 g o0 9 s= o foi g Y gfsean shae s
SRl I Hee ¥ il STl 81 I TUITeAT HUR T T hl osil & gt & 3N
IRt # Tt sRaT AR, G At gfskar & o, srmafea ffdy o st %
Trea @ qTfdET & Sk U LT 2
I g Sfeais T fiEr
i, YA fordft T T HEIRT: ST T TR BT hEihd T § I
WA I GHET & gaeH H ' i gear 8, Sew aea T
STTTIHATS T BT T ST Tl T 2
i, YA SATEE H AT el FETEHT 1 T THTS ST H ST FHh YA
T S o TTT SARIhay Gvd shfee 3TaT T AT IS o1 I8 Teh T aliehT
2
Iv. SN Jahg sl TTUHT
SISl STAH TR ATITIHAT JTd Bl &, A1 STy THET AR ST, SRRy &
STt Bl 3HfTT, Ty T8AH Johe ATETAhAT ohl TUMET shl ST =iy w9 gr/r

eI FHET — THTH 430 FHRIRTe IS T Fefee Page 65



R e Fewery, AgrAr T SiaRRIsiy B4 faeafaerera LR TRY

HATERIe ~IAH T sh1 Foha 3 foi i Eea ot favit et & e o spmam 3
= TR SR e Sfeh Tehe aifedial sl U i o foTg Fehal 31 g2ty g
V. 3T o AR A &

i. fafir e 1ot Y ve=ae 1 & we, STcaftes Johe! HETYAT i He AT
& 4R (S B T hTHRTST ST T STfes W Y sTTavaehdT T B ),
et 6t 3o 5t A o T, et fea s =fe)

ii. Aty Fond), forel T A1 wH O | Thdl STavIEArel & HU SUTeY
i Tone o1 defifa sed) 31 s off faftsrr Tandt, srfafe uar ot sarr
FHTAT & I TRl I Tl Bidl ol FHIA, 38 AT & Fierfot ar ST |
IEENAEDIRICIN

iii. ST T B HHAAYEF QU A & Y, The Yeeih I e, G G
T o TTT SATavareh Tfershad SEaH T Y TUHT BT ST IRT fored afersy
e, TfS IS BT T, T SUTSHT JTd & Tohall &1 3HF T1E, 32 AT fomhedt o
T AT AT TS i ool forehed ot = ot SRR TIT ot fHaer e =)

VL.  faera faseat &t =m e (Selection of Investment Avenues)

AR Tohe IUTY FI T STHH M 6 AE, IFTAT HaH ATHEIH [+awT |

AR Fohe, TorT AT 81 ot forered 97 & Tt &% e WX foram foram S

T“l'l'i%’QIEﬁ%:

i, faw i o (Liquidity of Investment):

TG, HISET TREdR 8 & HROT WaAdT SH1C W 6 [T SFTARIE A 2

TETCIY, T AT TR o o, foreT 3t et 81 arett Shfaat g1 =miey)

IETEX0T: T At wiasfert 7 steetiores Mot T8 STy @ it forel i

HICATRIT STHRHFHAAT SR ST Feerfer bt g2 it o Tor 37 wfeviferart st st

3fTel ehe AT ST HehelT 2
ii. AR YL&AT(Safety and Security):

T g foredt oft frereT forpe 1 =pmam Tt A & & foe wate gefea g

TRV FETT, & AT w0 o e Acafass sifaw i gfafaar § e @

ST =R
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iii. 499 & g9-M% (Return on investments):
AT Tere 1 A, g9a A W, fafdew e Tehe wifer & forg foram simar R
AT, T T 3991 i AT T JOHT A o 16 | (portfolio) T farfir
et ¢ Frere foT o T e v & it Ffie v i i & e
am-mﬁ(retum)ﬁ%n%wﬁﬂéﬁélﬁémaﬁwsﬁ%waﬁtwﬁm-
SITTH o ST 9 AT STHT =11

iv. UideEar stafe (Maturity Period):
fafy= e foshedt X fomm R s =few) wioss & weh ffera Fedt e &
SIS TRt STafer aret frerst st = off foram ST ek 21

3.9 FITHSH (Cash Management Models)

Tohe JeEH Hiec, 37 TR T [IsgNor ohid & Sit %H H Tohe YeEH ol SIS fohU ST g,
30 TN § F© G YGH Fd o Tohe Jeie Hiee TR ST o | fasguuneren
grEhIo H gifaeh STTLRITST T forhrd X T8 &) Toha Teit o i Hied, o & | sigd
TARL B

e TS HISH o o SE Aied 8-

1. kg =I5k HISA (Cash Cycle Model), 2. SSATA HiseA (Baumol Model), 3. firer-3iX
Higd (Miller-Orr Model)

1. Tk <3k Hise (Cash Cycle Model): T5hg =I5k a8 TshaT & ST Ush STH @Td o HTeH &
AT STTE T T STSRAT b Gl et o TG ITATT FoRAT STl 8 7oha 31 ST shreel WIGT
1 Erlie o foTu fora SITT @ it #1eT 3T ScaTed it o ToTe ST foham STl &) 39 Sl
SeUTE T HTELl 2T YT st HIT 3721 Gl bl G shi oh fof Fehel bt ST oft wrrferet 2
JATIIT AT I Tohe o ATH-ET 5hfee UL ¥t =T ST 21 shfee forshl o et W forel 1,
aTg <l TRIE H, qTadlt Y STt ] AT sk Teh r@ioh 9 H o3 o) GrelrdT ST &l

THE ok = TGO AT (Inventory holding period) + Iad Hue STty (Average
Collection Period) - 3eq AT <) B (Average Payment Period)
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2. SISUI HiSd:

forfeTer St sITewteT (1952) 3 g T fop fopelt +ft a1=r 9=l o &0 0 Feel o1 Weied foram
ST "Rl & 31K I8 fo et dieet AnTa-wie Wt & WAy e YAt i 3tad &9 §
sffsiford X &haT 81 36 @, gl o€ & ATMAF HCY AT (Economic Order
Quantity- EOQ) HTEd, & Jeig W TR foraT ST Whal 81 98 Tehal Jeie ol T
T Uk SuAT St AT Je LT 2

costt

IMOTAL COSTS
OPPORTUNITY /HOLDIRG
COST

]
OPTIMUM CASH BALANCE OPTIMUM CASH BALANCE
{BAUMOCL MODEL - TRADE OFF BETWEEN HOLDING COST AND TRANSACTIONS COST)

36 HiSH o q8d al JehIL hl AT 2l ETd St T SATH TohalT ST € - Tehd 1@ o AT
3R AT Y AN Fohe W I AT | (carrying cost of cash), T 3 foqur 2wy
sifersgfert =T frareT T o | TSt 6l BT, ST ST 6L AN, WM 2| e hl AT
T (transaction cost), Wﬁﬂﬁﬂﬁlﬁﬁﬁﬁ%ﬁﬂ%ﬁ“éﬁm, FHIIE 3R
T Y[, AMHA & | ATSAI AISA, The Ta hl AT HIT A hl ATT hi STSH Fel
T THEAAT 8, TTfeh Teha W@ i et AT ohl HH TohaT ST Eohl

SHIT i hT STAH T I7T SITAT 2
‘ [2AT

c = T

ST,

C = h3T SIeid T STAH TaT

A = FTiNeh Tohe T STFATT

T = fomor A wiasifrart st @rie a1 fofshl o we Ifd anTa

I = fomor 2wy sfcrfortt o st (Frt Fohe S TRt AT i)

HTSH o STTER, 3TAW Tohe &L I8 Aohal I T & SIaT Tohe T 31 ARTT SR e AT
AT BT 21 Tohe Ta T AT b1 HaeTel Tha WG o AT i T & THT Aok A
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STt O SATS ST SITAT 8| e AR oha § Tiatd TSt e Sfavfat i ST
T IfireT <IN ot HefHd et § 3R 3 faodia

HIAAT (Assumptions): 38 HISH o AU U, FRITNA Tehal Fer, Frferiad wr=rdrst
aed feffe foa Strar @

(A) Tt TRl yae e 2

(B) el JaITE SATafIeh 37T dTeshlictan 2

(C) Tt sifgate fRer e W BT 2

HHTE (Limitations): STSHIA o A H HEcaqul €T fHHTER &:

(i) Hee Shaet auft A foraT ST TshaT & STeT T sht feerfal o 3fer geaien fora ST @l
(ii) TS T AR &1 ST ST, Fohal TS e shl Sforegaoft # A i feuft a1
2

(ifi) WSS e URUMSAT & Tk HE % qed 3TAH UqeH 1 AT adl 8| Al ATediosh
Reaf & 7rg gl w= 72 21 Tehar 21 TR oft 7% U Sl @i ST USTehsT Rt ® SR
YT % AT AUEE & §9 H SUFNT hT ST HehelT 2

2. Tire- 3N 31 yeleH e

forer-en dea (1966) A & foh w1 &1 T1E JaTe, Wik (stochastic) 7, at fafy=
fofgatl X erat s i fafiet wrTe STt i STt 21 7% A S @ 6 T A A
W (randomly) E@%‘&ﬁ?ﬁ%l ﬁw@uﬁﬁﬁwuﬁmmﬁnﬁwwwﬁm S
o7 @Td 37 Tohe @I o s, TR0 o G S AR o6 foag, fror fofg feffa
LT 2

Tied &1 qaT & o st ot 9w Tty et a1 St i & aret 81 St @ @ 9wty o
Tt amT= foig o o 3 o foTg, @ # 3 ST, Tt i

forereft e, st R Feifed <6t o, il Sadt e S aroe fog gt & Amem @
Fretfa fora ST < A € 16 e gae (inflow) 3R afeats (outflow) eﬂgi?c@oh g, 3T
AT T, SATHAR X I8 WHT ST © foh, 3 o7efta ® wefdia Sed o6t qrewm|

Aot fetaRad gt femor ey iy #r e

H = el Tger & W S e e 76 o =y

= forerctt fe=ror €, Fere v wfyr it Feredt Hr Faffa w2, 3 o w et
T T | Y Tehe YETEA SHTT TEHT A1)

Z = 7o 31 TRT o for amredt foig
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I Iehe | ST 74T &

CASH

UPPER CONROL LIMIT ; BUY SECURITIES

CURVE REPRESENTING F=PURCHASE OF MARKETABLE
M.AN CE SECURITIES

H

z \-_/ RETURN POINT
— SALE OF MARKETABLE
SECURITIES
]
TIME LOWER CONTROL LIMIT : SELL SECURITIES
(MILLER-ORR CASH MANAGEMENT MODEL)
THeR-3AT Hied, a6 U

(i) ST The I TR, JHt F=ior T (=) ot B, ar wiafar i himd . (H-2)

(ii) T 71$ ke 31w Tf3T Z 317t 2

(ili) T Toha I AT FHH 0T AT (0) 1 TAT &, A1 AW foom gt
¥ T HHT AR (Z-0) ST S|

(iv) o 7% Ferelt 91w Tfd fie & fofg Z o = areft 21

HT=IAT(Assumptions): HIS gﬁ'ﬂ'l’ﬁ HT=raTd

(A)H o T =T T Toha] 39 2

(B)Tehdl YaiTe AT &9 ¥ o foram s 21

(C) 3TUTET T TATE T 2

(D)Thdt JaT8 T IS T HeHeY (auto-correlation) &l H

(E) Tohdl JaITE T WT-eh forerei 99 & 91 e sgardT 2

(F) 'T& 3R SIS’ o $TaH qod 7 ool STTE AN 9L ¥t &Ld €, dfcsh Tl 39 |
e Sar-=reTa <t feuft v oft fft a2

Hieget AT 3 argfaes Tehdt YaTe & T § geaurer foRam ST aear 21 78 fagia ™
ammenfia 2 T3 fremror dar ferifiq i S okt @ 59 e @ for =1 Simar 21 s i
Tohe yaTe § faA-uft-fe aftadaefierar it et et =6t wdier ot s i i
AT I AT Bt 21 Frisror Swrsty & s ST (spread):
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3/4 ¥ Transaction Cost X Varance of Cash Flows i' }
Interest Rate

Spread
3

TRt YT SR T ATTa § qitEdiierar (St sifies anft, sat &t siftes frefror e
Bt 38 oo, STt oX Forat 3tferen B, Iat &1 o ST el 21 SITart| FrRisror w3
iR, T T THRT ATARTT €T & ITR-TGTE T g 9 T8 S a1 et o o
TR &, 1 Torior feigait & iR Sqer i AT S o 8T i o forg herfeit i
Giie a7 S T shiiaTs Y STt ] Hiee AR A | Toha 99 T % fore Pt de
freifea st St 918 S A1 5 =IAaw et WIS & e 2

Return Poiml = Lower Limit +

3.10 WW’I‘[%W (Methods of Cash Forecast)

T aTE EIIHH Hecaqul 8, SRIifeh Afe IS Aa@m Tehq Hehe i fafyr & grar € o 3
T forT STH S H TaTH el B €, T I8 36eh fre feanfora 8 &t Hohd odT 21 ohe YaTe
it SFaETT A ST 2, Ry €9 § WR-319 3R B ITH| TSk, I8 awF ¢ foh
SSeH, g (Hiearsremofl) Jehe JaTe |, ¥€ YA sl foh a1 AR Rl g &0 @
TAT o [TT TaTH G 22 e i fohdl ST, Fohal TaTE T GaITHH LT T1eT, I8 AT
o1 foreftar gear o it 81 A samam dend =6t @t 2, A1 3T o ot e igeen TSR @
g, T TIHTT o HITcToh i ek HTIR T Y Toh JAT8 T JAIIHM HIT G HLAT
=few) gretifeh, afs =M =1 fom i feer it wefdr 2, oF Gmfess a1 e Fohdt
STETE 3T YEIIHT S ERME AT 16 2] F9he a8 GagHT {1 SRoT & Hecaui 2:

o "WRfieR FATEHT YU % w9 H, TR ATE # EwIad FHT i geE- THe Jaw
JATTA o S H Wi | T TaTE THgH o oG I8 3T 7o 1 Feel Hecaqul T

o gRfE[ + I =adm fdkaisl AR FHAET F1 A FFhal 8| o
HATehdl I §HT T ST JTH FET BT o Sieg & SATIR shl AT o8 FL a1l; Al
FHATIAT T TH T WA a1 [ohAT ST @ dt et i g Reqfer 1 a2

o TEITHIG e A HHETE S I foe % fTe veet § & dard &t & e
! STcHTIed [T STl €, Tfsh UTEeh SToe-H-5ca ¥ 3 st ol YT ohL Hehl
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o Tt FEIS % T el STRIEA o &Y H - Toe Y18 [IHH, TR a5 TR
T o GH €1, Teh Hgea g0l Jeferd Fishar 2

o 3JohT S STEdY fRquTeRT Rt frfid qaTaHT Y stTavaeRdT & et 21 fifyd v @, o
SR H S5 0T &, AT o FHafid SAaia W T JaT8 qaiae e =T 2

TR GATAT T SIS bl Jaie T Jed |EH €1 3-8 af ORI 4 forfsrar febam ST wrehatt &
AHIAFR THhe Wﬂ (Short-term Cash Forecast) 3R ErefenTfets Tehe Wﬂ
(Long-term Cash Forecast)| 3eUshIIcTeh Foha FATTHT 3T STEihTIcTeh Foha JaTTHT o el
forTiSTer T ATHAIR T2 Tk o shi Bidil @, BTedifsh I8 We e 88 doh JTHH &
I.quf'flﬁz

T AT F YA AT e aoie, i &9 & Areeniies w1 g/ R fohg ST 2

i) ToRG JATATIKT kT 3HTehaid,

i) STUHIicTeh ford TIOT FieHT,

iii) SIS TS o Hele § ST e,
iv) Tt St wlig e,

v) shige fife=t =1 fomm, 3

vi) deehTicTeh QaTAT sl GeTehdT s St Tl

wH i saweRdretl @l qU w % fag swgw ol safr iR foeam & @
TR JaTTHHT T ST L 2
HTTERITTe Teha JaTTHT o 7T HTHAR T ITANT R ST ATet AT, &:

i) e, fomrfeat o 9 o fonrfor €,

i) T <tms 7T | fafra, it

iii) Ueh wE TS, gt H)
AT 1 ST o |, WA Fohdt qataa oft femt & forrfore she werdt €1 @t o <R e
ST ATt fofg 1% @ fof 3 8 e i Seeail oht 0 e © 37 38 T &9 & 3
T 7T ST =Ry
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HYHIT Aohal GAHT o e fafer e iR foraor farfer @1 vft-amdt smeniSig o1
forfer =1 TRt oft foran SiaT 2, Brrifer 3w fafer st qey w0 @ ot Tehel qEigHe &
for fFranfora femam strar 21
wriferrt I forereor farfer:
59 foIfer o T8 daR Tehel qaITHH, YaiIH ST o SR STUfard Fohe Teiar I foawor &
TH T qiEToT sht awitar 81 s at srfard wiid o foror st € = o foret oft e
§ TRgieRT § ffed 2
W:w%ﬁﬁﬁﬂﬁ'f\@?fw%z

a. IT FUTETA Tehal TaTg shl Teh I TR & T 8

b. fe-ufafe Tmem X frizror 1 STt S o foTT o8 Uk T=aT o 2

Wﬂ%ﬂﬁﬁﬂﬁ'@ﬁﬁ%

230! fqaeaT, € § o, 9 M 3R 31 G0 HRHI hl FAMF AT &
T 2

b. TE HUAT % HIHHTSH i <fsh H HEAYUl SGeTdl shl T T T A H forchet
TEdT 8, WIEdI & Tk ST TTERN & Heiferd|

2. I e qAIHH:

Tt STafer o Teha qATTAH T R T 2 & 5 91t 1 Fafy & foig dam fopg S @ ofk
oy o wH, AR T forg T90T STTavgeharstl 31T IuTsUdr hi Ueh q&it, fasmehi =,
Y& F T HTH FLA 8| Tl ST o Fohe EITHM, GSil o0 TRATSHISAT 3h1 ASHT a1
R Sieft o7afer & Het w1 dg AT ASET M, H TR B 8 Sifae w9 9, Wi R
foreror fafer, <ieft svafer o qafqem & fore Swai i S @kt 81 STaTifer, SR W 36
forw, farfer et s1 st farfer <fr Swiv fomar StTaT 21

w@ﬁm\wmﬁfﬁ:
TehRel JAIIA ol I8 farfer, o yaTe forawer St fowerr 21 wifasy o st Tehel STt
T T AT & IR T8 31a a1 & o6 T I8 sArevaear sTiafes g & o it s
el & AT T TN Y[ 3T TETHH IR & A sTavess e 76T €9 8§
FHARE TSTe | ot STl 2
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Teral YETIHH 3 314 T ot o1 gy A e @ T g7 sl gsiira aiterd i o afie
& W& AT @ 3R HH ST oy diwor strarwreharet i gfd i § @& S 8l
Toehl ot T 9 R T g Tohe ware Y ormfa 7 I R, wa & U% e vaTe % weeft
TS ShT QT o foTT Ueh Ieoh ST 2

3.11 9ISt

TFohe, Ueh AT BH a1 SOH-Ad gl Fohe, ®H g0 Y& ot 7T Icqtel ST Harstl &l
I HA H ST 3hT T STt AT, HETEH, JTHT S 31 FUFRIT Bl TTH A h
STTATIHAT €| Aol S Teferehi bl Hofel ST S shT YA LA, TLHRI I HT, ST AR
TG ST e, TR RIAUTEhT bl AT T ST i o AU off Fehe ot SATerwarehat 2
1fren miferes &9 @, Tohe fafrmer w61 urem R, St yeiee w1 fer-fafen i fafie nfafafem
ol ST T 6T STA{T <1 21 STel deh BH o U1 57 aTfercall ol T A 6 foIg ke 2, forfia
fardheraT ST 2| Ferdt ot A o st @, et ues iR SvreaT o9 S 2

T TN Tehal Teiei =l ITAT §HT g3 I8 € Toh, Tk BH ol TH T T (Ui
A =paw TR el SM1Q Tt gt ?1 Fed wie, oHerl, fe-ufdfe o e, i
TeTfe Wiee & ToTw Fehd} <t STTervershaT Brdt 21 % ST qietdr T WRieor I8 2 fo ag amg
T forfSr=T 3Tl sht U i | WeTH 2| Teh BH o §Te 38R ke AW it s % forg
fafv wifee &) 37 dieql & wied, foet sFTa o foTe wate AT 7 et e T &, 3R
T &Y Ahel FHHT B T ke ITH hA H ST AT ol ohH i o [T, AT 30~ 814
T TRl T (9 T R

3.12 T TH

1. STt T |, Tk Ut & I qtel Hufy T & fe o SR 8 deRdr 82 e
| W o |19 (S AT ST AT «aTg]

2. " Ut & foxfiT yeiues o fu ais Tohe Bifcerd Y o | Tard] sl W
WECd @1 HHT A1 &1" STSHI | shul o SEaH Fohdl Hqaid ol (Heiid X o
1T Sugh Hiee forehféra st o foTe 3@ gigenton <61 ST <+ feparr?
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3. fordll St it Tohe SATATIHATST BT 7 L o T forfia eiersr R swiaTg
TehdT 27

4. “aredrary sl § e o IR & frofa o & aret siftaw it qoT § aerarn
STem 317k Weed i 81" ==l il

5. SATYehT T H, STSHI HISS Tohe TaTa ol Tadl AT {ST HISe GBI+ oh T ShiL0T 27

6. S FRhT shl ST i ST HBH H I Tohe T i shid 2

3.13 G Uy

® D.R. Mehta, Working Capital Management, Prentice-Hall Inc., 1974.
® K.V. Smith, Management of Working Capital, McGraw-Hill, New York.
® Khan and Jain, Financial Management, Tata McGraw-Hill.

® Pandey, Financial Management, Vikas Annex. 54.J.3 -MBA - Finance - SDE
Page 20 of 23.
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ThTS — IV: 1 % JaTE ot foreor

TS, ol THT

4.1 34

4.2 TEATEAT

4.3 9 o A8 31 N HhedH T

4.4 €T JaTE QT 3T foraror # Sfaw

4.5 T U e 9 3T T8 BIAT & AT el ST ol SR
4.6 T USft 7 aftard T ST G o % fore gisman
4.7 |

4.8 AT A

4.9 €a¥ 0y

4.1 ¥
T ToRTS o STEII & YT T (eAfARTd hl gHe goh:

® o JaTE shl HeT SHSTURUT i |
o SHrizficr USft H qiterd ol STere dar R oAl ik |

4.2 &ATd-T

I o HifeTeh SEYAT H § Ueh AT SHHMT gl SATIR shi <19 TiaT 31T 31fkacd & fore, o
HATITIHRAT 2 Toh 37T 1afer & Scu=1 B et foret oft aeeran Y garnet @ fueq |, =
T G BT AR 2| FerE 1 T foremor foreht foamiy artie o afwuft, eaerfat

eI FHET — THTH 430 FHRIRTe IS T Fefee Page 76



R e Fewery, AgrAr T SiaRRIsiy B4 faeafaerera LR TRY

3 STt T SR FEaT & S SFAT o SR &9 A7 31 T 3=0Tar 21 WAfehd Ig €var § Toh
ST & WRATH AT 81 SR fortar feerfer off 37t 2 ST Tt oft AT 7 Terg a1 et it
=l ShHT BT Fehell 2

Ife geiu T8 STHHT <ITear @ foh Tere ot ST fore yenm foram st w1 R, o fodfi foremor #ee
Tl T TeRaT B AT ST T W TSt 31afdy o SR st fordier oied shi wifer wimn
¥ eiferd forliar STHeRRT Y& T 21 e 2fie § USiTa Ko7 A1 TRieT T3 Hufd § deiferd
SRR BT 31 TREf= 3T TR, a1 ard 3R 81 o IR § SR & ar9-a1d I8
ST off ST & wEcaut @ foF Shaiend Y o SR HH-H § HE I9aed 81 T o 37K I8
e 8 R T 7T 211 T SRR o SaTe forsdwor & e 3ht <1 Fehdlt 2

o AT TN T, Ueh a8 o foii foraum o forsuur 3T AT 3 Jeca Ul qohrie 2l
T qhr1h o ad, BH QT STCHT-3TaT TH 1Y o s Uk BH o g H INEd hl T 1
TdT T § 3R W ufEdat & foag frier e r fasgwer #a 8| 37 aiEdAt 3R
TorseIaoT 3T GATET St ATet ST bl e WAl &eHE o &Y H ST I 8

4.3 97 o Y48 31¢ N HHeUT (Meaning and Concept of Flow of Funds)

"FAT SATH B 16 T 31 IR TS o AHRT HRAYOTAT B e A7 itgd shi i ar
FRIRM USft 7 ufEd 1 6afia Far 21 FEA gsit & SFqaie a1 dfedie & &9 5 &
Hehell €1 IEL IeQT H, T B T, FrS St 7 g8 Ifg o1 FHt Bl "hS 1 YATE" e
ST 21 Afe wmest $Sft % Heent % uiomieEy hE #i 9fg g8 8, @ 3 e & Ea
(Source)%ﬁqﬁww%lEmﬂﬁ,aﬁﬁ?ﬁﬁﬁﬂﬁﬁwa%mqﬁgﬂﬂ%
T2 38 % % STTIANT (Application) 3 &Y H HHT ST &

3ETETT o oA, JfE 3497 (Shares) S T & ATEAH T ITH TRT 1, %S & &I T B &
STATE o &9 # foa S 36 oer o uRmmeasd foxie feufa & afe 53 81 39 at, wid
1 Tl & fore ST fope ST areft Tist i, e o sfeate o1 fifyr & swm & & 8 fomn
SITQHT, TR T %S shi feurfer T 6w e 81 AT e o TROTHETRY o ol 95 g3 &, d
30 " o FIA" o & H ST S| af ot e o aiomaeerey o st o B @ ar Se
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“G % STANT” o T H [T SITarT| Afe shi oia o shi fearfer o #his seetter 981 sedm &,
THT T ST & Toh 78w -t de 2

T e, HS sh1 Reerfa H wh1g qiterd el S €, 36 e o cied ST o Hiqt e €
SAGTIT ST IS Bit & ek ShIRoT YaTe el 2iaT 81 SATel o foie, Huras 1 ofen |
TN 6 TE oh oIH-a H et R-=Te] @l o st |iaT 2T & 371 g Tfafafer wrfefe
gsft feurfar o gfig o st § wvTe 2T STerd! 31 F% U S ©, S SAeE o 3feT ST Se
o T STTATSITEN fewTaT 21 gol Yeai § € Ueh T @ Sit @l 31T f+47er oh et =t fewmar
Rl T e Yare foawer suraeties niafafirn o6 wem & fau staves faxfr et @
G 21 T aTar 2 foh 97 58 9Te foRT 11T o TR SehT SUT e fopam Tram |

Teh AT yarg foremor ues denieht e B, S a1 fafer o s ueh samaniies Saweht forfiar
fearfertt & wftard o1 fasdwor s % fore fesmear foram mram 21 3@ et shferaror it om
HETIAT H 7e qiEd ST weT % Tt g ot e St 21 T i yare foreor weiee
T AR 8, Fih T8 7 had [oRE=aTa o1 fe390r s | Heg oiar §, SSie o 91
T A o [T TR TSR 2, 3R HoR o T SURLOT & &9 § HalT it 1 of 7eg
HIAT &, AR I8 g WE T 30 off T & 99 fof 3 ot e shot =l A-erl 6
WITAT 3 H HISATE ohT HIHAT AT U LT & AT ook shor oht Reorfer Trrer o1 21 Tt 2

TS ATE foratr, Teh famiy el o SR, W o |id 3 SR ISt o |rey-amer Tored)
sefa o +ft B TeRd Bl T e YaTE forarr et # SR otafyr o siq #, sty & @ iR
BT @1 31 i@ e o sfier, Ueh arefeh gt o i

"he" Tl AU

"hg' I1eg i AT forost grT STemT-31aT aieTiyd 3R =omea foham i 21 =3maeh &9 9
"' 315 2ot o Weft fercl e SeTe i Hafiia edn 21 9t qul 3T, %S i o el 6
&9 T GO T 2| SR @ A G 7 (IAS-7) % TTHR, HE 68 W dR T
Tohe, AN it TR Tohe arenar (Sefshiicren foriia | T wafifd a2

A) HE T HASAT Tha &: 38 AL o e, "&F" I16g T ST shael Tehal 3N
S G o 37 § TR ST 21 AR, Aok S s | peet Sgaral o o foRm ST 2
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SHICTU, SR T "1 Fell TCTHS" HET STT €| §8 o 1 A&y fafir=T aeql sh Feieg
TR, S 1 iy 3fte faforTt o sfier Tehe 919 § qftard= A ) Feve s, fresor sew &
fore SwRiift 2 STeft 21 <ifer TRt Rt STeeRTforeR TftETE o ®9 & HHT ST 8, $6fe O
HTHIT IAR-AGTE o T BT 2l (RISl T AN A | ot SR i @lie
WA F % AU Th 7 F e F Taue sy Tohdt yare fan weRd ¥ 3 wh
garssHen Rafa st afafsifaa st gena 2, sifer o areafaerar 7=t 81 gafag, fafr i goe
GHFRET T haled TThITTeh fod 1 T o forg sunedt 2, 7 for St a1afer & fog
T YT Thal 3TN sfah, ffer o1 ueh fewa 2|

B) %S &l AqC © A YSiT: HRIVI GSH, FAH S W ST Hafea
AT T AT & | TEHT TS & HIHHTST ST = I HfrEt - FAHH SR | T8
forcfar feorfar & srgeTrer o1 U dehfoush 3Ur 1 o |+l -3 S IRt YSit ol sieid a1
BRTd 8, 9 U H M o 3 U JEGT I M T [T 7T & ST HrA=iie gt b
st & e &) o it wrEifie qSft sTemon, W i ShRet % ST ©
TEICTU, 36 STTURM o STUR G Teh 6 FaTg {ofeur, 371 s o |1 T8 T8 8 3UTh
3T 2 0k AT, FriRiier Git +ft wH T STeuEhIicre TedT i U ST 2l eI, JE
T hiueet T AT H et A aTel ekl T [rsdTuT- IRREERT, THeRl 3T Joie
g fofer i o foru Suaft 21 59 el |, o o forg shmfefier dsit gfoshion, Tehe gfosor &
31freR U R

C) $S &l A § Fel foiid HEIEA: "o 3168 T SN R It forfi
waTert & o1 § oft form ST 21 Tee 3T iR st Ot gfeRior @ st oik
SToate & i 3 o e forefier ot frarer o ot B 39 81 e <A ye wrivie ot
=1 S¥Tier &l Ll € wiferd, Afe o wifeet €, a1 o Figa w9 9 i o % forg qomenss
SRR Y& | 3T 6 (AT wadi a1 gieafaar st @il & g sfael R 3
fesiard ST AT SHTehrstt USft X i3 T TET T QAfeh I T Heea (ol forfia oiad
2 Foresht g o ST =nTfew) $EfTg, a8 STEEmon 31=7 STaEenel i g | foxita
feurfer o sraaTalt A1 GETET A T e 31T AT At It 2
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ity yame T e (Objectives of Flow of Fund):

fafRr ware =1 faeror focfia weiwes & foredwortenss fore # wen STl Sushtor B1 SHferemor &
TECIUl e &:

l.
2.
3.

AT farefir yeier o aftomm s € 6 % fag)

e, T afarfer o S 8% Herd Weeaqul giterdH | o S T o forg)

7g femm & foru i sgemma § g foreare o6t fomanf foram ma @ @ =l @
& STEral st vl form i @ o stfafcs e e1fsia forg o o

HTEH, STIET o faaeor 3K T8 St e AT K o IE § T o o dag
T s @ fo1g)

TH T2 ! AT o4 o fo1C foh Ueh AT A & 7 JaITe R 3T T8 Ueh T €T
T

ffer yae wede (Fund Flow Statement) o SET: %€ JaTe fereur & = LA R

(1) TS HEAY! ot it % ST WIS | Geh: - (HH{ARad ST o Harssier 3w o o
fore wen ffr are foraor e foram ST 2: -

a) 3T oh SR & ol T Hid S 1ol sh feerfer?

b) TR HATHH § ToRaT & Ieq7 gaTT &2

c) FATHT 1 ol gt ST 4 fepa T

d) ST H Fig T T o R T SIHAT?

e) SHI HATS ¥ FAfereh I1 (Y o [oTC Y[ BT Al Iufberfer |, wrisy forefee e

HY G AT?

f) 39 3T T & &1 B % STeS[E [ IA0H | i 9g &l 82
g) T IR IyHon A foream o ferr difsra fepam i o2

h) STERTICTeR SRUT ShT YT hE §HT?

i) ShriTie gsht o gfg 4 o aifvd gs?
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(2) Torcitar forsgwor 7w - MY Sare forewor, we w ot fearefter fearfr st war qui forsgmor
Y& T 2l

(3) & IR & AT 3 T & 3feres frga-iT e Te™ T ©: - I8 A 3 g
QT g @ T TS Al T H TR 6 FHAT b1 Sfereh forgefir stienst adT @ Hifeh
T SR BT W1 gRT feag 1, yriek fordm 31fe o e & Hefy § odstd 3T 37
HTEISH ot U7 o1 ol geierm o safehma fofa @, gurfara grar )

(4) T ST T T 7T @ T & 1wl &1 & ST foRT T R: - o vaTe et yetem
1 98 S § e ST § b farfi daftt w6 e o o e e 7 o o 3
START TRt TIT & AT T
(5) T GSft o Sfoa Seie & werh: - ol seam § wrifie geft Yoo i 99,
IE T FT STALIH B ST 2 T T8 T a1 AT TR A & AT 8Nl TF HS Yo
foraror Frivfier dSft # sTcfirerar a1 SaatedT i $fTd a2l

(6) STt ST o foTT SIS/ AR L T HEE AT ©: - ST I o [oTT, Teh g Yare feremor
IR foRaT SITAT 2, T8 e i 319 farfter wemeHt Y 3 ST s ge o4 2
fSrerer o =Rl adT =T foh 3o fore foraar o et 2, i S1idaiies ®9 9 fohaar et ot
Tkl & 3 30 et Fid & fopaT afkerg w1 =iy T wiosy & safer & faw see
IR T T HESTTH 2T 2

(7) € IUR Tt | BH hl HEG LdT ©: - sy it 31afer & fofw dar e yare foawon
3T T & To et o OTE T O SATST SR SROT IR o oTg qate ey grtt AT |

(8) =i Aifer frerifia v o wereh: - St Tate <y & Fehar ® wAferT s i
T ST iRt dSft T 36eh fhet ST 3 0T SATHIRT o1 forawor wwie T &1 geha
R U AT | e YaTe farawer arier sl faafid o 91 9 w0 o forw st R | wife e
gaTE farawor & var =rerar ® T e foafa w0 & foe et ot fohar o weifera fere
TR 2l

(9) IR F TIT ST - IRt Tl % Yare foeror it gemdr @ e # foxdia
et 3 s & SR oft firerd 21
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|1 S ITAMT o TG (HATAS): Hfh T e Jare foawor saman & for o iR /i &
TN STAT-ITET B &, FHIAT T STEd & Foh g8eh s | Siehrdt 2

EIERIEI A (Sources of Funds):
1. TG T HETe A 5.\ &t farsht
2. Fewaesm 6. EreienTioTeh fHareT &t forsht
3. SUEK, FHIH HETS AT H THATHA THATT 7. T UTHR H
qNTE

4. SEfHIICTeR aaTET H gfg, IaTewel o for, fesi=ri &1 wer

o hT aguah (Application of Funds):

1. SASTHT T HATA BT 4. T SR A T A=
2. QTEfshTTcTeR KT 3R fSsi=r ol TAYaT SEEEACIINEIRUGIE]
3. Tl gufe st wlie 6. dreihTicrh farer <t e

(1) T & HTsha sh1 3w &, FATTeh I8 WA T&Tohi | (S@TS o dTet ST &l THie
2

(2) IE Faa st feafa i ar 2 7 & wfass i

(3) I8 3fiq aT © foh, he TaTE U ARy ®9 ®, SN T8 AR g ot fafie
gftad el feamar 2

(4) SIS A o ST 9Ee] =] B1d &, A1 37 &l AT ST 2

(5) & e o 3T ee] TR BId &, de T o 36 o | RMiHe 72 8l ol

(6) T2 o farsdor o foTw weh e11est Suehor = 21

(7) I U T 9 a1 & dfcsh shae a1 9T AT et 221 1 e

(8) I8 AT a0 AT SIci® ¥t T forshed 21 1 I8 Hact 39 118 T T &l
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GEl & Y48 & HeHh: Gidi 3T FRAT & e o1 fae3wor o & forg, == few @ o1 36
TATE & 37 3 Heh! ol SIHAT AT 2

(1) IA9H Hafa (4) FATT SFaTd
(2) T=rey wufera (Ffer = wormft wuf) (5) T o foTe graem
(3) TR-adHT SFaTd (457t SR Aeiehiicrsh SaTd) (6) T AT

1. IA9H |afd: "SdE daf w68 Uk &fforeh Sehf % saaw st wafar s da Iar @
SRRt ST SHTER HATAH o6 SN STAT-THT TG H YR AT ST o FIg, fofam ST
21 IS o eI, el HIeT i BHIET ST & S SR S7afer o 31 7 ST TR e
w7 H qda 1 et st 81 = Tafy % iq §, ufskam § et ot sae e §
fore T o ft wHisar wofey o feem s 2

2. TR-=e] dufvrt (eermlt gt e-aey wuftat st et gute ot g duft & w9 45 off
wafifa fora ST 21 afwafy % 51 o § 9 oK od wefy o fafire gew @ € st st
AT 3T SATIR o6 GO STHIT &l B € ek fofsht J1we Sl o Sedre A1 Harrel
IqST FHH o AT T A 2l 9 ST e, € 3R #Ridy, TTefoe 31k 9de sanfe
Tre=Te] Ef o F 3aTeor &

3. FAAM SIATE: TG AT 163 SATIT H ST ST TR T HeW a7 8| 3T A 6
SHITOT T, TATA o FIT sfeh 307, SeaTiord ATt X Srra o fore seaferd ot 3l o
T, M B

4. TR-IAAM FATE; AT TS 3168 it 37 deferiferen =wom a1 wavf <aT 31 3 Tl
T oft HET TAT B T T Gk 3, SAGETT o FHROT 15 off TET, I, T 99 & g M-
AT TR o &9 § Hefid foam SITar 21 sigeh 31fe W aar, elentieres =T, T-HISET
IARTIN, e IaTET &

5. HUIH o ToTC STEEM: LM o fT¢ TE€™, IaH SFar a1 AT & ot & &9 5
AT ST ST 2 ST A8 Y o S [T ST @ AT SEeT (6 AW JHTAISI i o g
I T foRaT ST 7, I8 TE & S § foR 9% IdA 93T o 99 FaeR & 9% &
S YT oAl 118 forell off TfRT Bt & 3T TR-SHT 9@t o &9 § WHT ST <10 Fifh
SHERT SR | o AU TT T 3T ATH T TR 3t o forg fera a2
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THALT

6. SEATIIT ATHIT: S o YT ohl a8, 3§ TAH oFdT T T-Taq <FdT & &9 | «ff
HHT ST ©, STo ATHIST SN {3 ST HehaT 21 3T 39 TehR, SHRT SUINT 6T o I {ohT
T I[E, AT I FERNST 3 o T e foram smarm) 3 5@ forfamme o &9 & o s @,

AT, I o TR ST fohT ST ATt @TieT, @ 98 Ueh TR-Sa < 2

7. I Haf SR S el o Rt STere: qt S dfere Kol o o e,
el TR o T, e T B2 o a9 SR (e & Raer fh g graem o &
SR R ST 8, $¢ WIS Huftal o §9 H ST ¥ IS [T ST Eehal & AT Fa0H

ATt AT qiEa TRt AT TR o Hsiferd Hepet o © 34 W |
TTfeTehT EEAT 1; Teh Ul T o e YT farawor

Ferareor 2013-14 | 2012-13 | 2011-12 2010-11
RIERIEIReIGE
AT & TS T 195.87 146.05 179.10 154.72
Frarsr & et 1.89 61.11 0.00 0.00
RIS it 4 A 1.66 0.00 0.00 0.00
RRR # gfg are / S

0.00 10.94 0.00 0.00
fer RoT § gfg 0.00 52.86 0.00 0.00
YR B 8 I 165.13 51.15 824.97 0.00
sriRfier Ot & et 186.50 45.68 0.00 115.56
S| 211.92 164.75 233.11 149.80
Tl 762.97 532.55 1237.17 420.08
ffer st sTmaE:
kel sciteh 4 Jf e 625.42 532.55 285.61 204.48
RIe STt 7 et 0.00 0.00 0.00 0.00
Cfera swor o et 126.61 0.00 97.76 124.41
SRNECERE ] 0.00 0.00 0.00 91.19
RITR & et ATe / Srhm

10.94 0.00 0.00 0.00
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BENECE (F-A 0.00 0.00 85.78 0.00
AT AT ST 0.00 0.00 0.00 0.00
MEEEISIGINEUGIE] 0.00 0.00 0.00 0.00
BHTIRE TATHIRT 3 A T | 0.00 0.00 0.00 0.00
srrisfier it 4 afg 0.00 0.00 768.02 0.00
SR 0.00 0.00 0.00 0.00
el 762.97 532.55 1237.17 420.08
fersgywror:

SUUH ATCTeht ST 1, 2010-11 & 2013-14 31 AR % SNE Th HHT T % 6T T9E8
foraroT SR et 81 A8 U o S EehTcTeh BT 311 it it 3! /T & gREa o o |
TeIA SRR T UM ST 1 Teell e €= % @id @ ) de=re & v saf
o I T3 et famman 81 9% 2013-14 5 146.05 3R 2013-14 § 195.87 3 o= 21 ot
4 S & fUse 1 9wl o AR fEer S= 81 2013-14 H ot 4 sfafs w9 st 1.66
FUS IR A1 21 iR & 7% fomamar @ for o 2012-13 & shoeft 3 52.86 =1 gefara =wor fora 2
a9 2011-12, 2012-13 371X 2013-14 H 3t § ST 601 % F9 H <1 TRT IUR oAt 2l o
2010-11 3T T H 2011-12 H STEIETd 5697 § 824.97% 1 I 851 a9 2010-11, 2012-13
3T 2013-14 ¥ Hriier Gft 7 T ot 7 g3 off| S Al GE T o b 37l fewren
g1 Ut T A9 2010-11, 2011-12, 2012-13 3R 2013-14 H I 204.48 Fg T,
2,85.61 IS T, 532.55 FIS T 3R 625.42 FU TR 1 Ffera dufert @liet 81 a7
IEAYA A o G FIfcrRiict T3 fe@rar €1 9 2011-12 1 gomT 3 2012-13 7 Fifga
qiEafRIT § 86.46% i dfg g31 3t 4 I 2010-11, 2011-12 3R 2013-14 H Gferd =60
THTET 1 T 201 1-12 W 3ot it el it 768.02 IS & 26T 1 g% ol a1 2011-12
T St 3 frareT 7 85.78 e wR ot e fora 21

I Yo Teeror LLC] ﬁib_s' YaTe foerer § deHT (Funds Flow Statement and Cash Flow
Statement)

Y Y63 i T 37l # foram Siar 21 dpfaa 31ef § 36! SR e’ 2, Td e
TR W AR fopam e forefer fearfa & aftad=t s foraror U wwame fewor e 2
garferer Serferd 31l |, i 3rse T dreord hrdeiier Isit | forarm ST & ST 36 SR i dun
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fopar T foreftr forfr o aftadat o foreRor 1 v JaTe faeror Fed €| Ushs Jare foemo
T 5 I TATE P 35 A B & i 3 AT A v s e R €
et TR o SHIOT ol I &Y § Td i & I dIm fordl STTd 81 {5t off, i are
feraror T kg e fereor & W st frefafiad &

e Tl ReHe 3R TRt ag feraor it ger

S Tl TeeHe

EET R CIACE]

1. & fors3won 2 srafyr o e i osit
f3fera afeaf enfe & afadT feamar 2
2. 99 § gfg T AA THIT Toha | Jig
A Tl 2l

3. %g yate forsduur shut & o ° guw
gfEde A1e T © 3R T SITIR T8 hi
oy fReRdT o TR Thd B

4. 98 AR T defprfcrer fRemar &
GATHT T 2

5. YSYq 39 HUT HI HeG § dEehIiersh
T ol & ST 2

6. 39 Tr3wor & Fehg ware fersmor sfirer @
FifoR Tohe Tt it ot fee 2

7. HISET aiEafRt § ghg a1 HisEr w01 H
T B T HTET Gt H g 1 a9
IR R T, e Usft o STt 2

1. 718 farsmor < erafyy & offer Tehe Reafa &
afterd= fe@mar 21

2. TeRdt | gig TReT e | gfg 1 Haw 2|
3. AT AT forsdwoT shaet ehe feurfa
gfedel @l e war § IR @iE off |
farsgyeroT gy SRt ShT et st Tt ST
4. Ig IR 6T AYahTcAsh Tahe Tt 1
GATHT T 2

5. JeIE Shalet Aokl & HaY § TCUHIcIh
Tt & werar 21

6. 38 fIsguor ¥ g yare fasgwor smfire
e 2 iR FHH Fact Thal AT e
2

7. IdAH ufEgtEt § wH Aar Jee JaTe
fosor o HiSer /0 d qohe W wHt
ERNERS

4.4 €9 YaT8 qUT A faewor & 3{ (Difference between Fund Flow and

Income Statement)

ToRel YATE ST ST, IT Aehe ! ToITe o1 s, foreft shut 3 Fend) o idl shl H19aT © 37T Th
fafsrs T o7afer o g@eh Teral o SURNT HLaT 81 SR Jhe, AT T Yesia o1 s, fereft
Ut o foreftar wawi ol AaT &, S i stafer o S st =, FHTH A1 T T
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TRl JaTE ST s Tt 2 foh foRedt st 3 feram S e TR @ ofiX a9 8w
T i Stafer § oo @ foRan R) e adam ST afomm ot Sd v W seeEt
AT ], S GTdT I S AT A7 @Td | S8 A1 gedl STt €, 3T 3HH TShE SThISfn
I FET & S FeA5TE I TR T Tohal YalTe fofeRoT b1 SURANT ST hl STeehifctan
FFERIAT 3R e & et e & e fmer smar €, foew &9 @ I foedt it
forshaTatl T AT o o fore foraet sr=at fearfer & 21

T 3T TETHE T 31T forefar foremor @ ST shuet o Troieal shi awTian ©; el T, fora -
Y ST AHA 8, S o1, I AT A7 81, TOTd §9 8 T 7 sht Sty H| T
3T THE T UANT fohelt ot & forcir wrewte st frertfia s o forw o a2, oy
w9 § I fordaT Teted st 2, foraar @ forarm Strar R, =R aftors) @y an oo s = 9
THUH| el JaTE ol ST I[, AT ST 3T TeHe § S[ST g1 °| 3T fofeor ox @ &
ST T ST & Fohell YaIT8 Y TUHT S o AT SU=INT f3ham STraT 21 30 o79eet fafer &
Y T Gehid foham STar 81 Tehdt JaTe % S Sl 91 A o T geaer fafey s oft swemr
fora ST Heha 2, STeT 916 99 ¢ Aokl YaTE ol TUMET A o fore @< fohe T o @ wern
ST 2

4.5 W@memmémﬁwaﬁm(ﬁocedure for

knowing whether a Transaction results in the flow of Funds)

(1) ST T Terswor s 3T SMTHeT &1 Wrdl s 9T )|

(2) T HY SHS IfaIfE sTe

(3) 7 Freffe =L for omea & e @ ade o feame & o T

(4) Ffe ST @Td IS 8, T a9 Gufd ar Sdu ST 8, al EeRT RumT &
EEIEE RIS

(5) Tfe ST @1 Tt €, T oda |, 91 ar Tl Guf a1 Tt eertt €, T oft suen
gfuTT & T JaTe el gt 2|

(6) I 3N W UM € fof Toh =Te] AT @ Selfeh g8 T TR-=I1e] W@ €, A1, Jaa=
oy 3R TR 34T, I1 IqHE gui 3T Hfyyd gufa, an adam 2uar 37 iy guf,
T AT FAT T Tl T o1 36 TRUMTHEEY & & JaTe § qiad Tcdel 8iaT 2l
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UK

(A) DT S et IAHT WTdT bl M A § HR FHAT HEF o FaTe H§ GRore =& 3d

&

el e

5.

SRR © TS Tha| 6. ToreT Tt wenRtord Aehal

TR i Teha AT fefal 7. < fort 1 Tae a1 fete)
STIR TR 3t 97 foret S fore ) 8. TTEhi | TteRfr ITH |
SIS 0T TGHT| 9. Tt A1 fquvE Iy e #
forshn

Tehe 7 shiee % 1T Tilie T amm| 10. ITUTH A 1 fersgwor

(B) S It haret TR-ITe] WAl T IS Ld © ST FHITY Hel o NaTg § Tiumd =8t ad

&

O ©» N bk w D=

21 QT HRAT o saet Tidt, T 9 Wi

WH % STEH-SEH H $HIA A1 BiTer shl @lia|

TR H fes=rl s Fata|

fesler o araet # ST S 1 ferem|

T HER, 3 § TAHT-a0T

TR 6 T H G 1 IAH|

T, TEi=, &g A1 dreieh1icies K01 & sfact H g afcdufra i wdial
sff waferl & forem

STHT fohT T TohET AT IR ST e IR D T g AT

(C) T S JAAM SR =TS IHT @Al i M A & HR FAAY Hel o a8 d

qfiome:

A

g o oTT IR SIRY S|

Tehal o Tore fesi=rt STt )
SrefenTfeTa K0T SIGTAT|

Tehre AT shiee W Afera dufat i fashi
T {3 &t fershn)

Tl TR — THEE 430 FriEier Oft o Sefee Page 88



R e Fewery, AgrAr T SiaRRIsiy B4 faeafaerera

THALT

6. SEITAT IR T A

7. o=t o1 H=m|

8. Terd T shige W ffera dufxt it wiiq)
9. defenferes / SR A # wlie)

10. a1 H S T ST

11. deiehTicter 801 6T Tehidll

12. Teh-37-¢8 ol TiE o Raetre SIaL STt s
L Lp] L
BICRIEI RG] Gl T A
a) GO 9 g a) HETA | T
b) I HiUed & e b) T Hfted & T
c) Serud I IR c) o= 1 fgram
d) dFEF TR d) el 1 e
e) T HufwRit At forsh ¢) foraree woeH it wile
f) oo auT qoh K0T o farshr f) o THT qh KT HT TSAT
g) a fyarer i forsh g) el erafer & faw it wlig
h) X =amar SR h) TSR A
i) et gt # et i) e gsit 7 afg
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4.6 Wﬁ?ﬁﬁﬂfﬁﬁ giEd i 31@?13? VR FH & o gfskam (Procedure for

preparing Schedule of Changes in Working Capital)

Te] FI T ST ST QT O ST T St YSiT el 8, o] SFd et & gfg qoT
=TS MMed W HHT 31 qior shrieiiet gt H Sfg T Hehd © | Sfafeh =re] wvafcal | st
AT =1 ST H fg, T IO SHrRiRfict it § T T Hohdeh @, ST

ORad=

EIGEEIE EIGIC]

\ QGH/ v

(AR
v ‘l' _ v
FHi} Hrie goil o gfs i

¥
PR goit o HHt
v

B il goil ol fageisoy

e Goit 3 aiterd <t gt / kT
T S % &9 H &4 oY 7T 31 el o sfter adHe ehf o @i § SR aitEdd §
Haiferd SRR & ATt ST ot it it  ufterd= 1 Agga/aeHe Fad B

e gsft # seeite <ht STTEE / ahed IR T

FE Ut § SeATel % ege/EeHE i darl % fog & = fog e yew 7 &
HafY ¥ Wl e e o T & ¥ Heifid SR e w1 80 3R 37 Wi
itard ST AT 3T STE AT 8l
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_ Gty % forg it gsit # uiterd st s1gge / axhet
31 AT 1 1T TR EQENICGRCIRCRT]
foraror / @mar 2016 2017 [ Y
A) TAH ST
1) kg 3T THRT 56,000 78,000 22,000
2) foret wre & I 5,75,000 8,25,000 | 2,50,000
3) galt aeR 9,15,000 | 12,25,000 | 3,10,000
4) €k / =it 9,48,000 | 12,00,000 | 2,52,000
5) s =g 3,24,000 2,84,000 40,000
HA 28,18,000 |  36,12,000 |  8,34,000 40,000
B) HiSIaT TRt
1) ferferer Smewt 7,40,000 11,00,000 3,60,000
2) 37 T 2,20,000 4,00,000 1,80,000
3) S IS 2,81,000 2,50,000 31,000
4) ST S 1,23,000 1,00,000 23,000
5) T o feTe yrarem 2,38,000 3,00,000 62,000
6) ATHIIT & foTT grarer= 1,98,000 2,50,000 52,000
7) T KT % oy fstd 18,000 12,000 6,000
FA 18,18,000 |  24,12,000 60,000 |  6,72,000
T GSf [(a)-(b)] 10,00,000 12,00,000
FT| 8,94,000 | 6,94,000
T gt 7 3 Tiad 2,00,000
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4.7 9rqsT

Ffer waTg TeeHe, 1 o T & AIIT 3T Ueh Fa9 ol foxfiT R & fou steaween
2| e Tl Rehe fordlt HTaT % AT 7 Shaet 3ueh Heer i JeEe e o fore weeE 8,
Sk e o 1 feaumeht o g ot Aecaqu 81 AT 37 BT @TaT o 3Tafd &
N ot foreta e St Hiftra i & geifera foda SHert Jem wtar 2 ofR S e o
IBTT 1T YT SR0T AT GIET T3 | & Hellrd SIHHRT BT 81 AT / BT W 3R sere
e & weft Suctsy i & w1y Y yare wetie WAt #r el 7 drHehTicrs
IR Rerferat o uh fadwunenes STAafE YaT EdT 81 Ueh Tohdl JaTE T 9T fa@rar & foh
fopeft shuit =1 feramTT ST aTH forarT ® SfiX uTiufies &9 & U qel Y s1afyr § fohaar @ fohan
R IE IAH ST Iiore SR Sde 3fie 9T SIearal sl odl &, SE @rdr ITH G I 31
QT | S A7 Bt S 2, ST S0 T3 SThISIET MU Tal & S8 qeagTd T ahemes
Teh Tohel TaTE foraor o1 SURINT shuft it STeuehTiorsh sdaerEdr T Terffer i feifa we
& foru foma <man 2, fory &9 & 7% forct ofR foshamatl 1 pram & o forg foraet st=at
feufa o 2ifafer yare wetie Satuer & o7 forel) diaa sh gerar, aierdr 39K amvyedr 3R
TEh IYToE HHTEHT ST TATHILT, ST, ST hT T S 3hY &7waT b ferdwoy st o fore
ot TETaUl 31 S SR forfizr T SHRIT ETe shi XAl ST AT TSI &FaT i ST |
¥ TEd €, S €S S G TR ST TeHe F fsdwor stes wwa fepa smar 21 ffar
SATE TeeHe, T Frriisi STR =T o & W SATEET i o foTg 311 Tati, S fof 3T,
gfeRnfir anfe st oft weg Far |

4.8 T IH

ferefter feramor m 27

fordfer feraror fersgwor s/ 22

fafir yerr & forfier faramor farsgor w ==t Y
ferefter feramor fersywon 3 farfer et it somea 1)
g YATE 3TN The YaTE o sfter St T 27

HAAT Torswor T 82 S8k JehR STl

AN
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4.9 e Ty

® D.R. Mehta, Working Capital Management, Prentice-Hall Inc., 1974.
® K.V. Smith, Management of Working Capital, McGraw-Hill, New York.
® Khan and Jain, Financial Management, Tata McGraw-Hill.

® Pandey, Financial Management, Vikas Annex. 54.J.3 -MBA - Finance - SDE Page
20 of 23.

® Prasanna Chandra, Financial Management, Theory and Practice, Tata McGraw-

Hill.

® V. K. Bhalla, Working Capital Management— Text and Cases, Sixth Edition,

Anmol Publications.
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TS — V: R YSh oo o aite

TS shl GLEAT
5.13%=H

5.2 JEdTET

5.3 el o SRR T T@ ol STTaeIehdl
5.4 gl R qeh e

5.5 9T @Al i ST TG 3T AT

5.6 shfee Hfifert o frerfoor

5.7 STFERIT o STTeRT ShT STTTord S et Shieeh
5.8 e

5.9 A

5.10 a¥ Oy

5.13TH
T ToRTS oh STEII & YT T (eAfARad ohl gHe goh:

o Tcd] ShT SISO AT Sraled] =0T qeheiieh o |
o hiee ifaa o frericor aour wife= o ST sl TeTford v STt ShTeehl &1 |
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5.2 9&Araqr

SEQET, Fedl, WI, AT WIS AT SN, WIS T AT STEeTE 7Tt o 3 ot bt Wfafferear
AT & ST SRR ST % HTH B 9T 3Th BT AT =0T AT 7T 81| Shifetq SRersT feamd
T USHTEE T o STTUR, i) “Tag] o forers o # avft aeqatl i forftad g & ot i)
Te g-ag] Tordll <1 ol SATYf AT TTeh 8| §ig! 1 ST ool Wi, Hior ST oI At
1 SIfSRaT T ForeTY WOy O ST TeTe SRl SR o forg foRarm ST 21 e o atarfyr o forg
HET T T IAqT A o (oAU o oo 323l shl gl o (1T, Saig TTUHT 3 S fieh Heed
2| SR % T o Ferfer & gaig M0 Ueh g 2 wacarqut yfirent vt 21

5.3 3Ael & Yo T TR 3t ATGTIHAT (Types and Need of holding Inventory)

FEGT 1 T (Types of Inventory):

e I TFTcTia ORI # afieRd fopaT ST &kl &:

(Q) Fodd WA ol IR (Raw-material): $HH AT GWERET I € S 37+ T
fafamtor dwen o Seareq & forw fderg 7€t 81 foior get & amer |, IcTed gomet
ToT¥=T TR o ool |1t T SUANT fehart STTdT 21 Fere Scdre hrd Gfera s i fopedt
+ff TR ST ITATE <t © ST o o1, HTa ol ool ATt ol T W@ ohi ATl Bidl 8
@)@Tﬁ?@'ﬂ'{(swres and Spares):sﬂﬁﬂﬁqlﬁﬁwmw%ﬁﬁﬁ%
I o [T SeTTed & IeaTal o HETash ST o T I TR o T Alee, e,
Tty fRrehetT geaTfe ) 37 TR UTde Y 3T T IX SITeX & GiaT ST’ 2|

(&) STefRia ScareT aeqEsE! (Work-in-process inventory): $8H I HTHRRET I JTH
foram TR @ ST Sere sk o fore wftterg, € eifer o0 et g ) Scared whshan ot stfeet
I el B, SreffAftia Scare sreqeeh foremer Bt foram 3tfersh faier st e €

(@) Ffifa 71T SEqEET (Finished goods inventory): T foRIY sty & aRm &t M
| QLA T oIl ST 6 ¢ 6 A i T H Wt S &) i 71 aeqest 1 32w
SeaTe 3T forsht Tt ST ST ST © ik fershT 3 Ueet HIeT i ScdTe i o foTe Sred
TOMT A &
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AT o TR 9T, Gt i FfcaRad = Soht 7 arfiepa fopaT ST Hehel 2

(i) eSS F9g (Lot-size inventory): FS SATEIRIE HUAT AF H WHIRT i
T THE HLA & TR 3 oo @iie W T fierdt 21 ot samaretares shafat st 7 &
T TehelT 8| ST T <l Tieh WTAT § AT T ScqTE AT dR 9T T 3T AT T
2 D TEE ST BT 8| TROTHETEY ST 3 T8 Gfl 1 Ale-HI3sl Fagl o & & SIHT STl
&

(ii) ITSTRT AR F El'{?\l"ﬂ'\% (Inventory for Market Fluctuation): AT 3R HTQ;% FRhT
T, FB TEHAT AT Fodd A o AT, SR H, IEeh! AT A7 HAAT H SAL-EET T ST
2| I8 IAX-TGTE 7T : 1Y IcaTal & RheR SATH BT 8| el ool HISA ! SUCToUT HIEHT
BT &, af JiT ot Tfkerar st wdt B, fStoes wor, Wik 9t 7 § @lier S @ dreh
AT TRt § 1S e T ST IR T0 U AT T feawor B ) SRt Wi T6e o |y
SAR-TGTE Ll & 3 Gl & 8 Gt T foham ST wehl 2, $HieTq #Ted shl e /e
=1, fomdia aRtReafaat o SuanT o for, e foma Siran &) g6 wier o i ol <aee i
SAR-<IGTE T el e 2

(ii1) WW@ (Good-in-transit inventory): e AT Sl IS ht SHTE & farawor
ST doh o ST ST ©, FATeh TR o SO HTA Sl G IT STHNT T&1 TR ST deha,
HA: TITHA H 3 | A7 ST e et s giaiHiee sd € %S o) SR e
Fadl AAS, 3! ANTd bl S R ot i ST Ut hid ||, STaed shl HTHT Sl & o
AT HTE-She TRERH SIgTd] &, TSTEd 3ea1e Td aIgt & 3T AT wedT ©

(iv) T@IgA T (Forecasted Inventory): STal €T 39+ Wi 1 i | Jhg hT I0fle
FAT 2, qT U el STHT L AT STTITIRAT BT 2| el HIST o, 3T, dIT 0T o &9
HURI o ST Hehal @ AT Ik qoT &9 H GIRIA {ohT ST HohdT 81 §79 &gl hl TR/
QETHT = o 9 H ST ST 2

FEIE % T ST (Need of Inventory):

T SR ) 0 AWK % fe-ufdfed & derem &AM agH & oy seqeet &
STITIHAT BNt 2 T T SR § fored 21 w7 €, 36t Uehr Zaidt yaie oft sifee &t
B aErl F 1o e reRen TfafaftEt w1 deren w0 & faw it Tadt i
STETIhT BT 2| SACTY TeTeh T TR AT TEHT U Tohe o T § T 7T &
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AT T AT o 3 HRUN H, Faig! il AT T SFEeH, T ST FHRT 8| FTdE H
TS AT W HISE 3o, ST §9 8 SIATaHT SToT T 3l TeIe &l $Ig1 o T, 39
ST O et et € ol e geoiedt ol /I ST G AT o e R S ST S
B I dem, gt B & TITTh 3aid) ol Tieh L Hohd &, 1 a1, A & Fftsr wm 3t
ST o TAfSoRa | st AT ol ST | W& 81 "o €, IS8 TS S 36! RTd F &
Tehelt & 3T AT T HHTIAT 51g Fehel 2

Wﬁﬁﬂﬂo‘% (Nature of Inventory):

1. guierd SR §eiT: geaam Tl ATl # faherdrad, 7 # SR Jhg, AT T S
T YT T 2l

2. T aeqEeEl: F¥ft-Fft e 3T w0 o fAY e et W & fog aseR 8
HhT & ST ST & ST 3o TR0 & 9L | U Saig! faTiaaTeh! Tede s d@d! & oo
T T GURINT &1 kel 2 59 1 38 TIcaTied A1 Sg1a et o7 =ty

3. QT SREEl: I IcATE AISHT I AT o T HIT ATl TG AT (economic
order quantity & TR HTETNA 21 FEH GLIRTT W T T 3ferd e i et 2

4. FASH SHET: THH TS HTHHTSIT YSIT TG T 3HeTH a1 % HIOT AR 7T, Freel
TS 3R HER WM B 2

5. TSI SeqgEt: I Foel ATl oh &7k ol Tfaifires htdr @ ST ik T i "I
T o foTC IR AT 1 iR T 81 36 TG 1 HeR Fod AT & |r-|ref qii
TS o 3 ¥t Tk i RS AT @ ST HER AATH i ATHR L o6 g T STt €| AR
o FETE ol TATHAT o6 ToTT TSI SReqer, STt

EET |ed FA % 359 (Purpose of Holding Inventory):

e a1 e B gl SRRl W ST 2 aeqeE S w F e
ffaRe 2

1. @15 g3 Toshl & 5= o T At forsht & foTe dam o1 ol Se@m | 21 @ S @, al
forsht o STae T Tt ol Terfer & weclt 2, TR shaiel % 21 UTeeh AT shl STl i,
€ o I T, S FHH T o 9Te Iucted T 81| qHY Ieal H, UTeeh I /T W
AL o6 TTT e T SHRT HeR T =1fey
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2. AT B o AT o [T T3 SATfThal & ST AT AT HIFAT b1 A HLd &, IR TS A1
T Skl STt 81 AT AT 9 AT AT &, 1 9 HAfHa shiwdi ot it 2 1 AT 33T HehalT 2
57 2l © forshl 3t AT 6w gt 3 Hehet v ATt sl
3.lﬂﬁﬂmﬁaﬂﬂ:ﬁaﬂ,wwmﬁ%%ﬂlm(ordeﬂéﬂ%jﬁﬁaﬁé&ﬂ@#
ST Uar 2l @ TR ANTd T ST 21 Ieeh ST 9T TEERT AT (processing
cost) T 81 I Toh STORIT T SITAT I G AT, TN TH AT, S o FH T HATA
1 T ST, Areqor ST S Titenr ST, 3TTfe Sfhe B

4, TET IR 3 for; wgredifr ot fearfa &, T &1 weha 2 foF wie 1 Ao 39 R W aerar 8
ST Tk T ot AT © eIk 21 U873 o foTu Tk TWaH T 389, Wi T ol AT
o WehTeTel 7o g, ohl STUETSAT, T v bt 78 38 ard 0 T it shiert <ht gwreht v |
SIS AT ST ARTA ol T= SITSTR &, HSRUT shl AT, SR firrere, anfe st amrd wmfie
2

5. A TG U AT b T BT AR, IS o o, Afirehi 37 AefiT bt ey g
T T3 STTaT & 37 & oI Afireht 3 wefit ot Terfid et o fofg omrd oms STt 21
STE@ TITTHT ATTG (Set-up cost) ¥ FeT STAT 81 TR-GR A TUTAT H STo-AA0Td Mo
Bl Gohdl 8, Aok s gHT doh 3cUeT I § ANd H B sqaerd | g, fawiy
HHEITHAT T gL A oh o1, S forredt i 2het, qitarest 2l sTand, o1 STt gearte, s
T TEd gY I T a2

6. TG T bt U T o TAC: AT h1 01 el o FIq 2Tk AT et 3Afet eearyut
T8 ST TET STARF 2 o HIT T ATATRIG ik 8 Seed 8, aTe] hi 71T § e,
fopelt ft sraremar o feisror & 1 e 2

WWWW (Meaning of Inventory Management)

FEEET TS, ST AT T TSR @ SR B 0 1 T 31w 8, Torshi o fag
IR I o SSE, STANT SR HSROT H 3HeH! 984 Hecd ol A Syl oish e ¥ Jefaa
T Bt 2, O O HSRO AN # g & el B, HSROT AT # afe F H, Frwenrsi geit
o1 T, o HeTeA ol Satar, Tftsrr ww iy, AR Sear § ey S 3 HROT
et 21 fed forsht ok dqe et § wt ot 21 sufn, g wev SeEw w1 T
HECIUl e & For Sraw e ot ST =ITfew 31 38 Stk © weiferd foparm St =nfe
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5.4 3l =T g (Inventory Control Techniques)

T et e 7 farfie weRr o SRt wete dereR 1 3TErT foRm S @, S
ffaRe &

Tt fors3or (ABC Analysis): UsfTet forsor sreqefr ol weh sparet forefror wgfa €1 wsitelt
fersdwor qerrieR o Tt T i AR 7 affera foram smar & g <, <aft, ofix el ot
o ayrffepa fora 21 areqafer 1 <u Svft § T are wre, SR & R g € wifn saw
I9 oo aTel! e B & ST AT H o & Fehdl & Tiioh sigd Hert aidl &l “sr 2ioft
T AT AT “T” A0ft § STETHRA 7 T 2T & 3R FElifere <@ oft it qorm o, “af
of & 3T SITeAT AT hY TEAT HeA el @t FRisor &qv oft megm grar 31 <df goft 3 3
ST WIS ST U ST HEAT Bl &, T I€ FHH shiAd 1 WIS BT &, FHICTE A fasT h1
SATIRAT Bt 2, Foreh shmeeT 38eh forg frrefarer &t oft =paw g 2

SieTEdt fafer (Just-in-time): 39 fafer & stafa aﬁ\}lﬁ =T 4, et et It &
R Tt 2 AT 38 Seare SRt o SR STk gt 81 ST R T IO i U
TATEA T O 3T ST 2 AT ST, JEQH T TAT ST T 0T W] § 3 G Theh
T ST E 9T et 81 39 Tofer o wream @ e, Afafin g T o AT, HeRr 31K
<ffaT T AT BT STl R TR I SR e 3 Ue i i fafer @ sriifer 7% g
AT T oNEl-Ht oft <4, Teerfer formre wandt @ 37T Scure Ufsham W faudid 37 21er gehcll B
39 YRR 39 fafer 1 Sferd fesm it srrervaerar gidt 2 dTfeh 7T STesT 99 uX T S 9|
armft STTEvERdT ST (Material Requirement Plan - MRP) fafer: @mft smawrerar
ST o ST FTaT SEeT, qaiqaTa fo/sh! o STTER T SEqe™ T e SR T 8
THHAH Tt § oY, Torf¥eT &=l & SITHehiy Tehihd Shid! & STel oeqea! o ST fohaT
ST 81 TSR H SeRRT ST AT o SATER 9, 75 e o o STTeRT S 8T

Tfeh STTRST AT (Economic Order Quantity - EOQ) HiSd: AT TR HTAT T ih
38 a1q R ol o W S @ o st & oTewr § et AT o st 8T =iy st
JHEHT ST el HAT A 36 AISA H, =[AH T qoh Iga I, T bl T & sFafeerd
foRaT SITAT 81 $31RY HiSd, ST o o SN AR AN HR I8 AN H Efe AT §
AT 2| SR WIS oh BT TS Tl T Tl AT Ta § Terw g 2l

T: T &R (Re-order point): =IAH GU&Td 2T Hell T I8 W & S Teh TAT &1k H
IS T B ohl Tef & sre o FoTe ST Tt 21 e o8 T @ Ford o HiS[eT 9=t @ed 8
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T U & AT ST TRY 3T 3T ST 81 39 Tieh ol AT Y MUHT, AT HISA 6 3T F T
ITCT EHY STR I SN IcUTe H IS 3h1 @O bl LI H T §C FoRT ST @ qTieh AT 3t
T AT T L T 1€, IS TTshAT § i Tehlae 7 3T

3¢ fasdwur(Vital, Essential, Desirable -VED Analysis): VED farsgwor 1 T st
&I AT Y T, U3 ST S A Y, IS H STETIRAT ok ITIAR, HEAY (vital),
AT (essential) I ABHIT (desirable) ST H ForwTiId LT 21 HEe@qUl T ST
e % T Tl 8| HeT T&F &9 § FEq=! o TR q1eq i Rt w0 & fae g«
Theh T STANT L B W%c_orqgfﬂ'l"ﬁ(vital pans)%WWWﬁwm
A € S SeaeT o oIy Tt weeaqul €, geehl SIqUieAfd Scuted i Ush Hehell 2
ST AT ot oh1 FURReIfer Searad Sl i AT F ek 2, gafeTT VE Hret
SREEE T ST T AR 8l 36T TR, Th He1 e Wit & forg e &t 6t
S ST 1@ Hhal &, 5o 7 81 § Ica1e Whshd § shis ®ehrae el ST

T, €T SR R faf¥r (Fast, Slow, Non-moving — FSN Analysis): = =07 &1 a8
fafer srspwar 1 P &t o g siga Swamht 21 aReqeelt o et 3TTsen o & A W
ITATT 7 R ST € e T1eh T ST ST B 2, STafeh e ol STTavaiehdl e aid ol
ar 7 Tt wieh st i &forn o formforg st @ - st & =rerdt wret gef, et aifa & <o
STt AT e X =t A el Gt o STAnT o TR 9 S gt o forg sfmaer wn
SITAT 21

WWW@W (Cost of holding inventory):

FEIETAT T Wd A H FTZd AN AT 8| SEAT 3h1 ARG HT 151 9 o HGd H 3F
fearT STt 21 37 @i ot fAeferfaa & fonrfra feram w2

(i) Tt <t AT 3 e AT Y TR T AT © SR 3 el YRR o uftee iR Aare
SATA-=IGH ol AT IMIHS | 3T ARTAT H Tl 7T |HHT ol AT T AT 9 AR feafuh
AT ot T Bt 1 TE AW, & =RO § @It shi Td § it shi St 81 ged, S
arft Tliet S wnted <t S €, 3 e, st Are, fftia e 7 aiafdd g sar ) fifda
TTEA ol TSR AT ST AT & AT IcdTa ST @I =56 Jerd: ) 7t T8 @ 2

(if) TS I AN hl ANTA: IE T H AHI oh THET i Harid w8 el T
q HUEd B T IS ot 3cATE A1 Al @S B St 8 @Ue g T SRed T et
ST 31 @ T 3 AR 1 e W ST =1fe) 36 TR 39 Al I8 AR 9wiE
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T ST (Sfol-zfel) off rra § wfiet 2 dohd € IS I ol T9 qe €U 2Id 8| T8
Tl BT 8, ST il & dTehiehl TiedH BId &

(iif) 3TEX 3 FI AVIE: T8 AN BH & 3t Hidd F== A1 F g & fow el
HTYfTRATST T TSI (order) I % ITT Bell 81 T o FhR o SATUR T, I AT AH-
T & "ol 81 AT T I ATG | AT Wited Tm fafuss amma it Are i ity ue
fafteqor e wnftrer et 31 fafushir ATl & s sTravesRar Y QAR @ weifed o,
AT TEHT, 0T ST R HERoT T S 31 378 37T AN shal ST 21Ffe |iet ar
eoh el & T2 @iieT ST @ wfehT riafes v & fffa 8 8, dr it o it @va |
IFFEH ICUTEH FISHT ¥ HelTerd TTHTA WH Biell 81 37 AT bl H-370 AT oh &G H ST
ST 81 I ATE T =R foh ST T AT T STTHT SHT T STRRT 3 STER W o
ST 21 @ & 7% off AT form STt @ foR STe Y AT, STTeRT 9 SRR % rasg R
Tedt 21 A1t o6 3T1eeT § A1er Y AT @, 3R T ANTG W STEL el BT ST s AN,
gfer TR g5t T ST R

(iv) TGS AT (T SNT): ST SA1e 3T arft oTe =it ® 7R fordveqor foham simam 2, a1 32
T S T ST @ A7 FAR A § ufafda @ o smar @, afew are § v & fag
GUETa foram STaT 31 I YeRur WX forT 7T @ Rl I8 ST shal STTdT 21 39 ANTdl | &2ieh
4 iR dsft ol AT, Mem T T a1 AeagE, ST, SR T S, HASE,
YT AT MU €| T AN HT SFIAM TS H Ei=d T o Aok 9o o 3¢ T
SITCRTA % SATIR W AT ST 21 I8 ARTG W e W T hil St 2 87 AN i He
AT T T T o foT, o o S0 T 7Y 3716d E1eh ohl ATd o8 i shi Ifd 3hTS &
TroTT R ST R

Y A (Valuation of Inventory): IRHET T FATHA A o I STWIE
fafertt =1 i geforg foram T 2:

(i) TET 3T, e ST (First in, First Out — FIFO): Sgifdsh 9 &, Jg AT ST & fo 5
qrlt geet WTH s g off, veel S St ST 36 gl H, ueel (HeE ) STH TR TTg
UM ! T8l FEHTS [T STTAT 1 $9hT Aot I€ ¢ fop fordll i wwer =i ol 1t &1 |
AR IEqAT § Ik WHT AT 2, FHTIH I hl FHH TIE Hed T e {331 ST 2
TEhITT % R, FIFO & TRoTeaey a1 S1Y AT e 1 (e qedien arl
TSk afuTT e AT shT Hedien it 3= T 8l STuehifd o T, ek forolid amfdies 3y
TTCT ¥Te ST oW TR GBI & foreh TIUITH Ta&d AT a1 Jeaieh ot & 2T 2
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(ii) BTl ST, T8 oT&X (Last in, First Out — LIFO): 30 318 dR W fereema eimra farfer
FeT ST ?1 T Tty 30 fagia w emenfia @ fo 3= S arel 9w B & ° il T E| aE
TET IS, TR SR [aIfe, & ITST 6H H T LT | 39 foIfer T T 1 I8 ¢ fof aratimdt
I ATTA TR S TR STar 2 3R e qe W & ary o @ &t e e Tear 2
TETEHITT ST TR o S 98 TS Tt & TTh 37 =1 | el 2| qETEHIT o SR,
LIFO & TNUITHa®q afier SIY AIet Wi T ¥ qodie aral & fSraes afoms w@wd am
1 e Al W BT 8] HATEHITT & TH, 36 foudia it 1T AT T Al Al
TR BT & TSTEeh TuTe Tad @ o1 e «ff 3= 8ar 2

(iii) T 3TRIeh, T8A TR (Highest in, First Out - HIFO) - 718 faf¥r 38 ermom w strerfa
& for S=aan oo arelt et vt S Skt STt 81 39 fafer % sfaria anfies 1w @ik %
TROTTHEEET ~AqH S e T 1@ ST &1 81 I FEehifcl o §ud § T WeR o =i,
T Bl 2

(iv) 99 i faftr (Base Stock Method): a8 fafér =amuss &9 @ a1 %1 & forw 2 fom
ST 1 GATE T Y T % (78 T qHT §aig1 hl T =AqH AT a1 =Tie) 39 fafer o
@A FIFO, LIFO AT 3= i3 i Sqefe qeaiend fafer & 9, SAreemiies &9 & gowm
A TTeh Gl ST T 3 AT €T =I11eY) ST 1T feerfd St Bielt &, o 38 S
fopam ST 21 I fafer geret o & ffer SaR-=reTa 1 %H ! 21 I8 fafer 37 Sam o oft
AR Brelt & Set Ty et ATeT ot 39T foRa S 2

(vi) 3Ttaa fafer (Average method): Tafir=T TehR & 3Tt 2rd €, S8 T AR SfiEd
(simple average), WA fad (weighted average), ATAfRIF T 3 (periodic simple
average) 3R e Wi Sfted (periodic weighted averagel ¥{ct 3ftoa fafer & e,
|t T ATEd TR AN S[oeh T8l (Rl ST &, SAfoh T STHT shifd &1 |ehdl 8, ol
& ¥ A himdl i, oo R STar ) Wi Sfea faftr ' fiea & w| e 2
BTdAifeh, Ieh o @il fory ST o Wit g shl o <t STt 21 foasedl himdt & g
I GH F % T, FoT AT SR FA AT R = foma Smar 21 etk e e
AT 36T qed o 99 81 2, Famy 39e T 38 Tk Fafer o SR |1 {edt o 0T
T ST 1 SEehT T Toy-Ey R ShIT ohl ST & ST T et il i forTford e
T ST Hehd| 2| STTafereh W 7o sh1 TTUMT et HIAT H GISTIAT sht el TTHTd i forTiord
T AT o 3 H i STt 21 Hed AT 3R el ANT hl MHSA HLA o HR0T g forfer
et e o aifers wdish 2
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(vii) 7% qc faf¥r (standard cost method): S8 T % T8, Tedsh W 1 A Heol
T foarm ST & ST @l WET shl HIeh e § SITed sk foT STl 81 /e AT oAt ferfeor o8
IR T A T & S0 Tliel ST et wmt i an, e aiomeaEy i 9
Il © siferd ST sht fearfcr S7Te) 36 T AIeh Hodt ol qoT ardiares e | ol STt
1 5T 38 Tafer o1 Ut fomarm STTaT & df o o STiche 31feren emefardt =i 2

(viti) TfT® 9= 7 (Specific Identification Price) - 38 Tl T ITANT foraT STTelT @
STet amlt fowe w9 @ ot fomiy Sffer & g @it STt 21 s6eRT ST FR e,
A, St 3= ARTa ATt Seqe ae & | 2

55 9T @Al 9C W Hl AR (Cost of maintaining Accounts

recievables)

T | AR TR foIet ITH 3t aTet ST STt Bid 2| TS ATgehi ohi ATeT/8aTd 38T Y&
STeft & 371 i orafeh 1afer o 37 ek TRT T ST e foam 2, 378 SaR, T B
T STTHEAT SHET ST 8| FEqAT SR el hl forsh, forshl Tt bt sMTq. T SR forshl 3t 7w
TG & foTu gerd gt Ut R

STTfeRrt T & el arTa e g

(1) Torior <t AR/ St AT ={foh AT i A/l shi forsh! ST ITH STH PTa
& ofi=r g 1 IR B, foeh aformeasy ot /e § gt Uity ofeg Bt 31 AfeRT g
T T SRTIET S Toh TamRT, FHaTiE sl JTae i o fore stiafies foder damest it
ST AT BNt 21 Tk i foreia TeTeT Jid # Teh InTa wfiet 2t 31 218 it
T S G AT ST AWC 2, S 3T &1 2l 3R Tt forshi 1ok # g1t 81 vy & faer
T AT % &9 T TOET 6T ST 2

ITFHAT Y ST = STt X STaerR fasT e

7,

iR ® a9 = (FC+ VC) / a9 7 i) x DSO

#gl, FC = Fixed Cost/ff3a @, VC = Variable Cost/TRad=1a @FTd 3T DSO = Days
sales outstandingffé:[ T ST forsh |
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(2) YSTEE ATT: IR forshl o HROT ITW T ATUF IIEAH AN Te BT gl
R % WAl ! SHIT T 3T TEht A1 hige Rufa ft e 60 & fov ifafes
FHaTRET st R i STt 2, e saae @ fo sem o o stfafes o, o ok o=
|

(3) TUE ANTG: Th 3T T ISR AR foret TTashaiatl & o 4ue & fog 3 T 33 Ued &,
STE HIE HHATNAT T o, e B, FHIAT 44, HHITH, 31T

(4) facia @ wfiamt ureer it fodie Rufa ewe 7= A & AfrT shfee foshr &
WA & Jid "wiew” St 3, T8 UTesh (ad g & o8 & YIAH Fd o [Sraehl a8 §
e T e | T <l ARG ok 7R B ST © A ITA hl THt ey o ferg
it st e A o AT ST ST 8|

(5) @S BIT: ST HIE ATEH A TR o TATET (FHILAT) hT A 6 o18 H TR 7 97
L T fowhet TedT 7, 1 U8 TTeehi ohl GIe K0T haT SITdT 2| T KT =1 shi UM forsht o
gfcreTd 3 &9 0 <t STt 2 S o < afiertor § fowmar m @

G SRUT JHET = MYk shise forsht x wfrera fewice ames

(6) TS B: TT ANTA, TTE ! 31T WAl o JEATAT A 6 forg, I &t o o it
STt B Ueh HEAT 376 GUE A, G KT BT, R It § a1 6 anrd o6t 60
o TOTQ 319 TTEehi 1 TR B TG L bl 2l B ANTT Fohe e TTaTd shl 0T e
Wﬁ?ﬁaﬁﬁ%

B AT = AT IUT fofshl x ferRra Tt B2

5.6 shiee Hifaan & frefor (Formulation of credit policies)

IR et o Frferiad Teqstl W aagiee: foem i o

1. 3ur =fifer s frerfon

2. 39w Hifq Fearfed e

3. e ifa I AT SR e e
1. 3uR +Aifar 1 Feiter: mie  Fwre Yeiom & U, o e i 3ur Aifd st grt
YR Hifd, IUR WHHI, IUR Al il afer, Tohe e AR B afy e S Fofai &
Hefera 2
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(A) SUR HMe % SATIR WAl hl TUMET: fofshl 31 w0 deem i shee Hifd &
STl 2eft 81 3R Afer & 3am fosht it 7 7 g St Rk afomesT T se
forshl =l ¢t g% Wl o Sifaml § +ff SISt eIl 21 $Heh TROMHEREY a1t g8 T 3T TUe
T IR W ¥ S & Sfew 2| Teehi Sl e 7 g, Tfafes @il &l ST T 31K
TR hl YR TFIAT & I § THHRT ThHH i & [l w1 § gy wufl w7 am
TTEehT ST IR | Forea™ o hmer 37X 31, W1, TRE & TehaT 8l SR T, $
TTEHT 1 WA F H AR & A T T Gl & Foreeh qiomeasy wifrt §
3Ffeieeh il 2T TS BT 81 TEL G, helel SUT I UTEehi ohl U G H G- HI1E,
HIE AN, S GG 3eAnfe ST ARG SRS S Eehdt 21 g, U TEeR W, SR
gfesier, Fifsra & @ forsht < A o6t o6 s, fSees giomreesy w5 @ g
e o Yook T i © ol a1e, SANTGh TR o @1 o TSTed o st § dqe s @l
IR hAS I TR qoh SRR TRl ST =M1eT STt AraRiied Tored SARdih anmd § Hel
QAT &, SATIR @l T U 1 R ofd S0 I8 2 W =1ie, foh 39w gfemstt &
el TH TR ok & TGAT ST =1eu| STieRn # 3T o1 3500 Tt 98 2T Sfey Stef ofird
3R AT % ofi<l U W a1l qUt 3TN, T T AT AT, Tl H qedl 1 9Tt
6 eI, TTTHa! o SEaH Tl 2T Terer S8 foig qt gTied fefarm STl @ STei ST, SArvsiedr 31T
AT ok ST Toh Eqei ST & 2

(B) SUR Ry il ST IUR TG AT SUR Fafer it FIATai 1 Adels ¢
VTA T % TG TTEehi b1 <Y T3 TS| e 0 ST S STt AT8ehi ol $ Fohal
T T oft STFAler T ST Tkt 21 T HEAT 3T WTEehi I forsht oAl WIAT o TGN T &Y Y
IUR Afqat ST T FehdT 31 STcAieh, s a1 31 STl o Ufaeqef gama o swror, gae
YR 1 T T HL oh FIT, T STe Tl 2, 317l UTesh UHT Tl o i STeRiud &l
ST & ST 34N TS 1 YA A 6 QA o i Iwha <ar 2l wil-at dis@r
TITEehi T forshT SIeT ST 7T TTEeRT AT STTeRNa o o fore atferer Sum starfer st smfa
Tt 21 IR Tt hit T-efar 3R e hi v, it § frarer o afmmor s e s
2

(C) < B2: WTHAT o WUE H oSt A o A Foha e 1 Il af St 8, sl
HEAT, TS B o HRUT @ IS § T AT & 1 TN F H GaId il 2l T F,
AT MU BT 2l T ket AT &Y ST ST ST IEehT AT, T T SR O & FH
N AfE o Trvie w9 & PR T fora S weRar @ d ge i srmfa 76 & s =y
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(D) B JTaT: AT T T, T HT AW 3B o (T8, FFAA STaTT & Tl grar
2 39 gerem o g, & 73 et 1M § 95 WA i ¥ < 1 AT THrdT &, S ITeeht
T BT HT AT IS SR IAH FLA o6 T IR e 2, TR oreer wfeat & ki o=
foret wshm, forerent Stepfcush &9 & ST feham ST Hehrm| godt 31, e et o foream =
TIOTTHEEE STRT 3T 9T § EIE BT i1 ST N7 B¢ M6 o T8 o SR et S1qgeh &
HTHT A T o, o o o A | < |
2. 3w ifd e s Sur it dar i & 1, 38e 3fd e sgd At
2| T STTARTT T FeaAieh 3 ATEeh! hl SR AT H Tl ST =1y

(A) Hiee TR THHT FT: IUR AifeT AT F T TEAT Haw, TTEh hl IR
IIaT ST SRR TRl AT BTN T8 STHHRT T g1 =1fee aTfeh umesht st foxfiar feafa
% IR A Sfua fsFwer @va BN 38 YR A S vt T A diar as Y S aedt 2
Fifeh ST AT I Bt 2
9 |1l @ SUR JrdT Sl STHehRT ST BRTY, SeRT qdT AR SIHT =T I8 SR,
fareita foraror, o givar i dn wsifeEt, St o gfaae, o & Afieia ganfe @ suasy
B "ehdl ®, Slifsh g aNT ek UTEeh shi T fereed, forftr feurfar efi amvwrean fRufa
ferifea s § Terek Bl Setd 3fte, TTEsh-HET i STedehTicteh T diefenticten fefa
ST T Teg St R foawon, sarst s arvve et fommin aterar i fufa st adam
Hufer T qeareh, HistaT ferefar feurfe st s 8 wag o e et w6 s fsgwor
e I IUT Arrar fuffia s § e g 3uR Jiwerar i e wsiftra €, s fafi=
TTeeh- HEYTSTT o TN H SHhRT T L Teha 8 F wSieat frafig &9 @ fafi= et @
AT ST o TR H SR TehA it & 3R 30 THHRT bt Tafad Wl 2| I8
ST T Tt STTeft € 3T ST 3Targereh &1 dt SR SYAT fohaT ST deha 2
YR AAT T STHRRT Siehi © o T BT TRl &1 ol oh I T1eeh ol farhiar e =t
farsdeor s o forw 3 farfre favmr 2 &)
T ATEhi oh AT H, ST o 3T SeRE 3eh ST AT i ST H 7Eg L Tohd 8
WA shl ST, Fohadl D T AT, T A TSI SATST AT ST i 0MeT o6 oI H
T ST | HEg T HehalT 2
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(B) SHR frs3wur: 11avash et Ukt i o o1, ford Jeieres ot Gifera areent
ST IUR JTRIAT T IdT A o ToT g6ehT foredwur ST =nfey 7t g oft <@ar =nfee for 3
HEAT o WHehT BT G A & A1 Tl SUR fr=3uvr, @i & 2 sifaw o &, Imeeh 1 3UR
EFFAT TR ST Rt ol g5aT, i fetfid st o forg STt )

(C) 3ur fvlar: ures it SUR Fiwrar 1 fasdwer 3 % w7e, fomr veivs 1 98 fol
T IdT © Toh T SUR TG AT HIET hl SIQREIT STHT ST 9T 7, 3R Ffe & df fore &t
| T HEAT o ST HehT o T, T shT IUR AT T ToheT Bt @ 21 AfS weeh i
U TRIAT, TEIT o ST AT S B al (0T 9 T i TS 81 8] T8 ST hee
2, o 3um aeT 1 @ oY, HTfe @e w07 e & e i S =nfe 3 R ot
fora St =) afs oTee, Hee o SUR A @ A= € 1 3% R e & T R fa S
=TT T S I8 S depieqe GiouTd & ST =feT, S 3T AT ITH A W 36
I, Sk =TT o AT § 9IS ST Hehd 8| 36 ALE ohl dehiedeh GlordTd, Jad™ | TTeehi
1 ST e H g LT & I 3k o-a i Tahidl shl THTedT i | Hag L Jehd 2

(D) Wiftat 3R sirea # Fawr foradiwor: wrar wiftar e Osft & T e
TG FAT 8 T fohe S =fen fo o=t erafyr & forg wnfeen & e =19 7t 2) forr weieres
=1, Tt ford T st o SAITE AT STTET dTfeh ShIHRTSIT USiT 3hi STl ol @R O g
foram ST @k Tftrart & Tqorar, ST S AT B i sar 21 S had WeEE g &
STe TR AT 21 ST o ae 9 JTH 3t o1 Ueh 371 qiieht 98 off & ofl, & ot g0 e
CERTDIRS I
Sfh, T2 o1 TMRT o1 ITe 3T A UIRT H TR, T S=i STl ST T SATieh THH T AT
L, SR T 6T AT T 8 9L, TTEeh & ST 3l I TIT o8t ol gt oft, i st
TOTERAT T O ST 3T 21 SRt o ST, 37 TSttt off & S wfeert ediedt 8 ot 37
foTC g Ta FEdl €| 98 Glad e (factoring) % &I H ST ST & 36, J€eH-
HTHT o TTer AT 36k foT o BT Tehell 81 AT TG, TYA-SARIHR o o1 2, AT HRh
(AT ST ST Tia AT sfeh AT 37T TET) GRT TS 01 THEH ISTAT S, ATt Al
T8 TG-S % |1 § a1 forshar (@1 6T e = AT HeT) ¥ T 0 TR,
Tt fehart STl
3Ted, Teh WUE 3R forg @ar 8, S forsht =t st 99w Fene § uftafda sk faskarstt
Toh YeiTe Feerfer H T o ToTu dam sht 118 81 3ATG ohl TTsham ohl THHTTER SHETET ST HehdT
&
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. TorohaT T S T GEAT & S Ush TSI o dad, STS, SYTerd UTEehi shi ST

AT =hT Gl Tl & I farfir areehi o fore Sem € i sem srafy «f
frerifea s 21

forsht et & wwre o forg fmiem shmer ot €tdr spra e o fder g 21

STef < f O e R AT ST BIeT @ <l Shieh ATt 6, J[eeh gearie STe sh
TICT T FRToRL, I T Fershal Sl o @rai § ST |

F© AW H, (S TEHd 81 dl e ST, Torodt et srer o forg sifim fo oft
e R Hehll & Foreeh foTe g forshar € & T9TR o Wehdl 21 3T, e foiet T
¥ % fe BT 8, Tl 36H, qd § uTeeh ol IR Arar 1 fersgwer of wfier
BIaT 21 ek T, forsht ot yomeft w9 & fershar wiwe wht forshy o X a1 vatw fewd
WA X HohdT 2l ATS IS AT TRT &1 A, WA < Tf 0 IHeRT WA T ST
Tk 2

3TEd o AT 3R AFTa Feferfad & werd &

EENIECBCIE
SRt " Jeier

SR A USf e
SR TR
EESR R ICT

A A Jaie

TTAifoh, 3TTed H & Hifsh 3R T Wifssh v e 2t 2, & fo:
s T
A) T HEAT, AT o T o TIC TaTH Yook TR IR Yoo ol ol 394 I

fir 35 et & it 3ok g ST & o 8

B) & GEAT, AT Y& foham ma 1fim fomy, ot <t amm=r X © 31f¥es s X

AT I ITASY BT 2

R s A
A) TTE shi IUR AT % He T HL I e 6T, T&F 9 § 3 3N FH %

STTEH 1 H L o [Tg, Teifd BT 2, 31d: 36 SR | I8 forshl Ifg uee] i <@
AT 2
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B) aTEdd H, T R G, AT o fo7Q dTert a1t 2, Sit 368 e & wesl weqy i
T Tl 2
C) STHET o ATGd ol for 1T sHASINT ohT AT HHT ST Eehal 2
IRA ¥ T1ed
AR H 3Ted BTl & shl S 21 WA | 3TTad Y13l hl sFIgridT ohi TEIH A o fofg,
RS FSTel ok 3 3T STl sl ST 1 Sfia o 07T Tk L |qg Tiod foa,
e 1988 # S7oft RIS ol 59 STeae Wi hi FHwIiell o SITuR W, STReteg
(RBI) = v fafsre feenfacsn =t St forw fore@ SRt st SRl T shafa & qreaq o
RA H HATGd & F o [T STTAIT TG T T3] 36eh [eTT ST ! AT ST H wier T 2
WA # 3TTeq AT +ft S5 T eI 81 T Rk AT THAAISATS et U FHHARIAS Aloest
faafiee 7 I 1991 H M HAT & ST o1 316 * iz o fag fewnfrder g9
TR
(1) T ST AT ohl AT Tl Sk & STIHIGH hil STarwreha Bt 2l
(2) T T G ATEd AIET I1 AT AThEHs TAffeRy 1 e st
Tl 2
(3) Ted | & 31T AT AT GEAMT o OqINor § Ueh shileh TEAT IMTHS &
il
3. ¥7rE A AR AT SR Foaied ST ST Tee T U 3T Uee] HIE AT ¥ Heled 8
ST e &9 § shiee ST o WAt T81 STdT @l i Siie- ol SishaT § Feifed 2§08 Aifa
1 YT T BT 8: (A) T, 3R (B) 33N
(A) w&d gug A g gug Aifd o sue w i v mite e 3@ @ i Aifa J
TN ST TRNICHE T ST 10 81 T i Skt TR o Tifes d@ue i agm Sl
3R TS /T 1S T HH BT ThHEd &7 T TN 3T LT o fo1g fomam s 3R
HEAT T TATH ¢ S| T €L I § IS ANT H g, ATHA S| A ToTshT shT 7T
+ft 7 T TR B
(B) 3’ €UE i Tk 3R T i, w07 €3g 31afyy 37K i @ =601 ' # gfg 3
Tkl 21 1S ot UTeeh TS THT qh SThTAT URT T sk el ToheT 2, I AT ST T el
e T QST Rl & ST o I Tt o T b1 ST 7 2 foram & 3 Warme, 39 ifer o
I2IT FRTIT IR Ukl hAT & 3T UTeeh hl G T T R
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T W 9% € FoR afe mees enfia sum stafYr 3 i sy 7€ o € @ saw @
T M2 I2H I FS TAE L, THAT I FHZT FA h1 GHEHATSAT T STheTT HLAT
IR fohe T o TRTE ot ST =nfRu o 3ud foraeT forear ot =i, 38 aneqa |,
w77 i & Heifer e 2

(i) TIE TATHT o6 TohT: 3 ATEhi § T T o foTg 3 Yo fohy ST & S feu 71g
TR o Ao’ A 21 Fd 5| Toh 31! €I A1 shl GHI, XT3 AT ST ATl o o
TE TR 3T =) 76 SR 0, ST ahidt, TIE TSiTel shi SATHTd G ST 3
T ST ShILETS IS B el
(ii) HUE TATHT T Ta¥: TUE T A1 &, 36 A 1 defda et & o/ sur Fifa =
YT ST HehdlT 2, 918 8 SfgaTd! 2 AT TTsh1ash] ifer T Tehfer <ot 3 @rer-amer amid st
oft srrorer et 81 fifer Uet ST <feT St A 3R AT I ok St S ST Tl

5.7 IR o TR I T i et FReh (Factors influencing size of

receivables)

forshY 3 STATAT, TS T Tk TTHAT o TR k! off geifera od B Fferfiaa somes der
3R AT T T TITHAT % TR T THIIT L 2

T AT &l TR o BId ©: 37) | 0, &) fofe el

(37) AT h: ITH o Tt Shieh it & S =Amaw & feredt oft ammey § e ity
e i &1 gvifo Rt €, S foh Topfa SR @@ 1 9, Jeie giueRivr, sTifelsh
feafr, merehifa, o i Sucrewr, Tfel 3 ek FehTe BT & 3T TR ToTa Srelerterss grar
2

(@) fafde =ne: T e Favia g1 € 3R SRt TuTd STeushiferss BT @l 3 SN
TR afterd forarm ST &

(1) 9 foishl 1 Tat: A 317 =St T Tt €, 4t foret iy frereT o6 Taw o Sum forshr
T 96T | o s IoI8T hiicdeh oY 8IdT ®, SHeRT AdAd & ohl S 3e/ fosh! gt
T foret nfar forarsT ot TR oft e 37T St IR farsht et forer wifer ey 61 waw oft wremm)
(2) SaR Y afty: forer wfeay o faeT, Sem it Sur 3rdt & Tferd 8T 81 S shise Hifa
% d8d, UTesh ! ST It W AT Gited T 18 fierr 8, s forsft 67 sigrar @ afer
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T 7 a9 1 off serar 81 Ted shige Hifd staame e it feufa |, 3ew shfee fifa &
forodiar fearfar 2

(3) Torsht <t 37ct: forshi ot w1t iferrt o foeier o & T Siga wwifar st 2| At Seem
Shdcl Hohe U S ShT el ShLdT 8, d shis 1o TS 7t BrfY 3 urear & shis o off i
gl

(4) Tershy <t Reerar: Wioet sremr o A A, ety @i & SR I | e S¢S 2
1= AT §, I forsht Reer 2, wrear § st & TR 0 18 SaR-SeTe TRl 3@ S|

TTH Weie o 3719 37T 3R¥T (Meaning and objectives of Recievables Management):

STTH oo SATIR SaRT ot & Heiferd ot o ot isha 21 Ter 3arm ot forsh 31 s
4 g o forg wifedt & w5 frawr strevaes 81 ifen wrr &1 5| |afa § fawr it arm &
forear & TR ST SATeRIeeh 2| Sk STETa, STTH ot , SHRIT 0 5697 T @erT o BT 2
TG T, UTHehRd T Jaierd ohl 323 e/ 9T 9=t § fAasT, o geier § wen o1=a1 fofa aar )
Sieed, TH. 3. o Teal H, N Jeig T Iexd "olshl 3 TAT i SQTaT o1 @ S aeh foh
forsht 3@ fofg 7ok el wg=r STt Sfet STt o TorerT ot st 3@ 3tffied SUm =t fom if
F % foTT 33T T & it AT & A 21"

5.8 9IGET

et Sefee et ot 3ferd arodt S AT 3 % fAe, T B @ waid YR W @
TG o TTY-HT ICATE T T & T § STEL 3T & e o forg warte T o o feiferet 21
T el % T Uk et S 98 @ for e % seae o mi v stffia gt 21 saeh
IITE TSHAT H ITANT 3h1 ST AT Frodlt AT 3h1 SN F© 83 qo AT 8| AT T
=, T iEa srafer & fog aeqest it @it Al s ST Kt @) o Sid g ar ufd
Ay T o TTeTd & &9 § ek R ST 2

AT AT WA HiSA (EOQ) AT & foh forelt FTHT shl Gl 3l It o TSI dchict R
ST € 37 3O T-ET S Bt 21 STV H, TTaifoh, ST U EE STaRT T S 8
I STl STgeH ATEd § WIS H ITH EIAT @ Al §heh sft<l {d-SiaT Sicll 81 36 T4 o,
WM % I § T ST S, G R G SR GATs A H A Tt g o
TR 2T 21 37 SR Femefandt feufoait o ded 39w quan Wi ST 3Tew qr fraffa
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AT SHThT STfect TTshaT B1 39 Yo o forsdwor & 5 shient W fomm fomam St =ife 32
HET T TEEMT ST &eha 2| AT afer @ft =fisi feert Bt 2, 30w Qe wie aear & HiTh
JETIHH SR ST s § 7T AHTEad 9¢ St 21 36 @, Afe sy wft =it e
Bt &, 3T TRaT T sIgaT & Fifoh Teih 313 i A o el 2

5.9 TN

1.

I 3fie i TR & T, s AT, Ufsham | M e 3T 9T 9T T T 7R &l
Tkl 27

FIFO gaiext farfer sht €fmmd =/ 2 whcft €2

FAT 3] IIE T Tehe ToITE THT {1 1 g Heed 82 AT &, df T8 i) Al =T, v
A TEEH o e HIIS 8 ST STEA 1 fohdT SITdT 22

At TR T hI ET I TR T 31T T & 3T T

Teh ST 9fd 3cdTe Rs.50 h1 ST & 3TE o1 Ueh Heeh @iied] 31 39 geeh shl a1f¥eh @ud
25,000 THS Bl IR TS A Rs.230 i S & 3R I¢E o S HiT AT 20
gferera gfa o 2, 9 EOQ =T &imm?

TS AT fetfliee ea Aret st A9 50,000 THTSAT T YA AT B Fed HTA
o1 AN JTd I Rs.100 2, TS AT Rs. 120 T ST 2 3 391G o ST hl AT
9% gfd a9 21 EOQ Y TUMT |
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